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—— Remdmg fnr more than 182 davs durmg pmceedmg F Y

-Persons gone out of India for employment/ business with the intention to stay
outside India for uncertain period.

-Persons come to India for employment/ business with the intention of stay in
India for uncertain period.
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A person resident 0ut51de Indla who is a citizen of India or is a person l}f
———= Indian origin.
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itizen of any country other than Bangladesh and Pakistan, if

-any time held Indian Passport

-

-He/ either of parent/ any of grand parent was a citizen of India

-

:
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-

-

-Spouse of an Indian citizen or above PIO

As above Sri Lanka also -Sri Lanka, Afghanistan,
include china ,Iran, Napal and
Bhutan

-Independent benefit to
Spouse not available. E

e i e R T i e i e A

G T RS )




| A transaction other than a capital account transaction. Current account
| transaction generally includes:-




liabilities, including contingent
liabilities. outside India of persons
resident in India or assets or liabilities in

India of person resident outside India,
and includes transactions referred to in
section 6(3) of FEMA.

———

s An investment the sale proceeds of which
are. net of taxes. eligible to be repatriated out
of India.
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Basic Objectives

¢ Under this scheme. authorized dealers may freely allow remittance by
- individuals up to USD 200000 per financial Year 1 (April — March ) for any
permissible current or capital account transactions or a combinations of both.

**Resident individuals are free to acquire and hold immovable property or shares
or any other asset outside India without prior approval of the Reserve Bank.
**Individual can also open. maintain or hold foreign currency account with a bank
outside India for making remittances under the scheme without prior approval of
the Reserve Bank.

- *»The foreign currency accounts may be used for putting through all transactions
connected with or arising from remittances eligible under this scheme.
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* All resident individuals including minors are eligible to avail of
the facility under the scheme.

N * Remittances under the facility can be consolidated in respect of |
Eligible family members. =

1 + This facility is not available for corporate, HUF, Partnership :
Not firms. =

Eligible




1 Any remittance up to USD 200000 per financial year (April — March )for any current or
capital account transactions or a combination of both

Resident individuals are free to acquire and hold immovable property of shares or any other

~ | asset outside India without prior approval of RBL.

| Individuals will also be able to open. maintain and hold foreign currency accounts with a
bank outside India for making remittances under the scheme without prior approval of RBIL

The foreign currency account may be used for putting through all transactions connected

| withor arising from remittances eligible under this scheme.

Investment by resident individual in overseas companies.(No requirement of 10% reciprocal
shareholding)

The facility under this scheme is in addition to those already available for private
| travel, business travel, (except gift remittacnes and donatios), studles, medical
{ freatment, etc.




| resident individual.

Remittances under the The scheme can also be
scheme can be used for | © used for remittance of
purchasing objects of art | funds for acquisition of
(subject to the provision é ESOP’s . The scheme is

of other applicable laws)

of ESOP’s linked to
ADR/GDRand
acquisition of

qualification shares.

in addition of acquisition |-

Limit of USD 200000 under the scheme mcludes remittances towards gift and donatlon by a

[ Aresident individual can

invest in units of mutual
funds, Venture funds,
unrated debt securities,
promissory notes, etc.
under this scheme.
Further the resident can
invest in such securities
out of the bank account
opened abroad under
the scheme.
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(Master circular 5/2010 dt.01.07.201

An individual who has availed of a loan abroad while a non resident can repay the
same on return to India under the Scheme as a resident.

The Scheme can be used for outward remittance in the form of a DD either in the
resident individual’s own name or in the name of beneficiary with whom he intends
putting through the permissible transactions at the time of private visit abroad, can be
effected against self declaration of the remitter in the format prescribed.




Renuttance for any purpose spemﬁcally prohlblted under Schedule-I (llke purchase of
lottery tickets/sweep stakes. proscribed magazines. etc.)

Any item restricted under Schedule Il of FEMA Current Account Transactions) Rules.
2000.

|
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Remittances for those transactions which are in the nature of remittance for margins or
margin calls to overseas exchanges/overseas counterparty
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===
B Remittance Procedures [

All remittance through Authorized Dealer only Furnishing of |
an application letter cum declaration stating of purpose.




| -Purchase price should be paid through funds received from out of
India through banking channels from Nﬂn resident accounts
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-Payments not permitted by traveler cheques/ foreign currr:m:}-' notesor |
bx any nther mode
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-to any resident in India or NRI or PIO
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- Agriculture/ Farm house can only be transferred to Indian citizens
permanently residing in India.
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Remittance allowed to the extend of Forex received through foreign
Banking account or Non resident account

==\ USD 1000000 per year for assets acqmred thmugh purchase/ legaca/

— e e

7 inheritance
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= Sublect to payments of applicable taxes

-~ >Above USD 1000000 per year required prior permission of RBI.
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=== Citizen of specified countries- weather resident of India or not - Prior e
crmission of RBI required for purchase —

‘B -

Foreign nationals other than specified countries can acquire properties
subject to residential Status and intention to stay for uncertain period.

Foreign nationals who have acquired property by prior permission/
inheritance can transfer with Prior permission of RBI.
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Acquisition of property for business activities |————

Non resident setting up Branch office or other business place in
India:-
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Resident in India can acquire immovable property out of India | = _—?

| -by gift or inheritance from person who acquired property when he was B
resident outside India or inherited property from person resident
outside India
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-from Resident if he has acquired property before 08-07-1947 and holding this

with the permission of RBI

e

- By purchase outside India from Balance held in Resident Foreign currency
account

-Under USD 200000 per year per family members for Resident individuals
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- Such property can be transferred by way of gift to close relatives who is
resident in India
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Companies incorporated inIndia ¢~~~

S —

-Application
form and
formalities -

AP (DIR) 71 dt.
13.01.2003

-Indian
Companies b S;If{e};s = With prior
having = permission of

- residential RBI
offices PRIPOSC

AHGINRERL

iR

—— ] — S ——— — S ——— — ] ] w ]



- for Indian Companies setting up of
overseas office or residential purpose
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-15% of average annual sales of two
years or 25% of net worth whichever is

- AD 1s authorized to allow remittance
for purchase of immovable property
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Penmtted Actmtles Branch Oﬁ’lce ——
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-Exporf/ Import of gobds

-Promotmg techmcal or financial collaboratlon

--mm

-Representatlon of Parent company as sel]mg or buymg agent

g T g g

F orelgn airlines/ smppmg compames

— e, e

No retall tr aclmg allowed |




-actmg a commumcatmn channel between parent company a_nd
Indmn companies
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Genera] Restrlctlons ===

Person resident || Citizen of | Enfities from | Partnership
outside India is Pakistan, | Nepal are 4 firm/

not generally Bangladesh, allowed only | proprietorship
set up a Branch Sri Lanka, liaison office B firm are not

or Liaison Afghanistan, in India | allowed to
office in India Iran and China open Branch/
and require required Liaison offices
prior specific prior in India.
permission approval for
from RBI. setting of any
office in India
including
prcuect office.
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If sector falls in 100% FDI
permitted sector-

Not 100% FDI permitted
sector-

EHEF N A

Approval required from §|  Government approval
required.
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Other reqements— Aditiﬁnal Elighi]ities
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Five years profit making record Three years profit making record

Minimum net worth USD 100000 Minimum net worth USD 50000
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Application and Documentation |

Application in FNC signed by authorized signatory of home country

RBI Central office through AD

Copy of registration certificate attested by notary public of home country

English translation of documents and certified by Indian Embassy

}
Latest audited balance sheet

’;
Bankers report from home country banker for KYC

" AD shall ensure KYC and due diligence before forwarding the application to
pcemml office with its recommendations/ comments

UIN to be allotted by RBI

b
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PAN

v
Registrar of Companies- Form 44

M

Ot er registrations such as TAN, Service tax etc.

B ank Account

o= =
-
e

.

i

Annual activity report by 30™ September certified by auditors

.

|

One copy to AD and one to Director General of International taxation.
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Remittances of profit out of India: _l‘_--_ e

-Certified copies of Balance Sheet and Profit and Loss Account
-CA certificate for

>
>
>
>

r approval from







Other Comphances.

S

=| ROC Filling such as Form 44

PAN

Bank Accounts
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Other registration such as Service tax, TAN etc.

gaiLl

{ A report to RBI within 60 days intimating certain informations such as:-

——

E Address, Authorized person, contact in
- = 1 formations and bank account details

|?| |
. |
:lE

|
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~ | CAcertificate for annual compliances for
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~ | project status and activities




AD dealer may remit funds out of Indla on production of
documents:-

-copy of final audited project accounts

-CA certificate for remittable profit

-auditors certificate of NIL liabilities




; bridges)

. - -Banking business

vestments which are not as per FEMA regulations required prior
proval from RBI.




-A Company inc:orporated in India

SR

-Unreglstered firm/ pmpnetary concern- DGFT recogmzed
star exy ort llouse 29/2005-06
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~ approw °°"’d ot oanand et ot s
— requiredfrom = = = paid up capital
— RBI (Except for wor_th ol - Ararecs ~ and free reserve
= Pakistan) - IndianPartyas = (issuedby oron = :
= = perlastaudited = behalf of =

== = balance sheet. £ investor/sister £

——- - = concerns/ group =
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If investment exceeds USD 50 00 {}DD by merchant banker registered with
SEBI/ merchant bankers outside Indian registered with appropriate
authorities

Other cases - By a CA/ CPA

Investments by swap of shares- valuation by Merchant banker in India/
host country




eporting & Comp
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= Application in ODI to AD for remittance

_— —

Submission of annual reporting in ODI part III

| Receive share certificate and reporting to AD

_ Repatriate to India all dues such as dividend, royalties etc

We £02.03.2010 on line reporting available for generation of UIN,
remittance acknowledgement and part III.
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Reporting format- Form ODI

| Part-I =
' Section A- Details of Indian Party :
Section B- Details of investments in new project |
| Section C- Details of investments in existing project
Section D-Funding of JV/WOS |
Section E-Declaration by the Indian Party

: ‘1 Section F- Certificate by the statutory auditors of Indian Party

T

|
|
! Part II- Reporting of Remittances -------------- (AD)

Part III- Annual Performance Report

—
{

4 SRu

| Part [V-Report on closure/disinvestment/voluntary liquidation/ winding up of
 JV/WOS

e




- | Transfer of Shares | S——
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JV/ WOS listed in overseas

: stock exchange.

2 2 if Indian Company is listed in India
- = and net worth is not less than 100 Cr.
= Transfer/ if Indian Company is unlisted

— disinvestment without company and overseas investment

prior permission is not exceed USD 10 Million.



Condltmns on Transfer 0f Shares'
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-Salef disinve:;tmeut Shnuld not be write nﬂ'
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Other Issues

e ———

e -Star exporter list of DGFT
— -KYC compliances
-not in defaulter list
-overdue export less than 10% of average export of
—— three years ———
-total investment lower of 10% of average export of |
three years or 200% of net owned fund
-Prior approval of RBI in Form ODI part I
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ﬁl-westments by Resident Individual: e
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Qualification
shares upto
1% of paid up
capital (Max
consideration
USD 20000)

111

-By gift from
-~ Resident
outside India

scheme USD
200000 per
year

-Under ESOP -Right issues
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