

To,










Date:…….
M/s …………….
Chartered Accountants

Address…………… ,

Dear Sir,

This representation letter is provided in connection with your audit of the financial statements of  ………………………………. for the year ended 31/03/2014 for the purpose of expressing an opinion as to whether the financial statements give true and fair view of the financial position of  ………………………………. as on 31/03/2014 and of the results of operations for the year ended in accordance with the requirements of the Companies Act, 19569 (or the Companies Act, 2013) and recognized accounting policies and practices, including the Accounting Standards issued by the Institute of Chartered Accountants of India.

We acknowledge our responsibility for the fair presentation of financial statements in accordance with the requirements of the Companies Act, 1956 and the Companies Act, 2013 to the extent applicable and recognized accounting policies and practices, including the Accounting Standards issued by the Institute of Chartered Accountants of India.

We confirm, to the best of our knowledge and belief, and having made appropriate enquiries of other officials of the company, the following representations:

ACCOUNTING POLICIES

1. The accounting policies which are material or critical in determining the results of the operations for the year of financial position are set out in the financial statements and are consistent with those adopted in the financial statements for the previous year. The financial statements are prepared on accrual basis.

ASSETS

2.  The company has a satisfactory title to all assets and there are no liens or encumbrances on the company’s assets, except those are disclosed in the notes to the financial statements.

FIXED ASSETS

3. The net book values at which fixed assets are stated in the balance sheet are arrived at:

(a) after taking into account all capital expenditure on additions thereto, but no  expenditure properly chargeable to revenue;

(b) after eliminating the cost, and accumulated depreciation relating to items sold, discarded, demolished or destroyed;

(c) after providing adequate depreciation on fixed assets during the period.

CAPITAL COMMITMENTS

4. At the balance sheet date, there were no outstanding commitments for capital expenditure excepting those disclosed in the notes to the financial statements.

INVESTMENTS

5. The Comapny has no investment whether current ot non current during the year under consideration. 

INVENTORIES

6. Inventories at the year end valued at Rs. …………………..
7. All quantities were determined by actual physical count or weight or measurement that was taken under our supervision and in accordance with written instructions, on 31/03/2014. 

8. All goods included in the inventory are the property of the entity, none of the goods are held as consignee for others or as bailee.

9. All inventories owned by the entity, wherever located, have been recorded, including goods sent on consignment.

10. Inventories do not include goods sold to customers for which delivery is yet to be made.

11. Inventories have been valued on Weighted average cost method basis.

12. No item of inventories has a net realizable value in the ordinary course of business which is less than the amount at which it is included in inventories.

13. The basis of valuation is same as that used in the previous year.

DEBTORS, LOANS AND ADVANCES

14. The following items appearing in the books as at 31/03/2014 are considered good and fully recoverable with the exception of those specifically showed as “doubtful” in the Balance Sheet.

Sundry Debtors                       Rs. 
Loans and Advances
       Rs.  
OTHER CURRENT ASSETS

15. In the opinion of the Boards of Directors, other current assets have a value on realization in the ordinary course of the company’s business, which is at least equal to the amount at which they are stated in the balance sheet, except they are stated in the notes to the financial statements.

LIABILITIES

16. We have recorded all known liabilities in the financial statements.

17. We have disclosed in notes to the financial statements all guarantees, if any that we have given to third parties and all other contingent liabilities.

18. Contingent liabilities disclosed in the notes to financial statements do not include any contingencies which are likely to result in a loss and which, therefore, require adjustment of assets or liabilities. 

PROVISIONS FOR CLAIMS AND LOSSES
19. Provision has been made in the accounts for all known losses and claims of material amounts.

20. There have been no events subsequent to the balance sheet date, which require adjustment of, or disclosure in, the financial statements or notes thereto.

PROFIT AND LOSS ACCOUNT

21. Except as disclosed in the financial statements, the results for the year were not materially affected by:

a. transaction of a nature not usually undertaken by the company;

b. circumstances of an exceptional or non-recurring nature;

c. charges or credits relating to prior years;

d. Changes in accounting policies.

LEGAL ISSUES

22. All known, actual, or possible non-compliance with laws and regulation, together with the actual or contingent consequences which may arise there from, the effect of which should be considered when preparing financial statements, have been disclosed to you.

23. There are no – 

· Violations or possible violations of laws or regulations whose effects should be considered for disclosure in the financial statements or as a basis for recording a loss contingency.

· Other liabilities or loss contingencies that are required to be accrued or disclosed by AS 4: Contingencies and Events Occurring after the Balance Sheet Date, except as disclosed in the financial statements;

· Violations under the Prevention of Corruption Act, 1988, as applicable in India;

· Payments made to employees, persons or entities for personal expenses or purposes not related to business activities of the Company.

24. We have made available to you all books of account and supporting documentation and all minutes of meetings of shareholders and board of directors, statutory records as required to be maintained under the provisions of the Companies Act, 1956 and information, documents and correspondence on disclosures made to the Department of Company Affairs of the Government of India, the Income Tax, Central Excise and Sales Tax Departments, and any other departments or agencies of the Government of India.

RELATED PARTY

25. We confirm the completeness of the information provided regarding the identification of related parties.

26. The identity of, and balances and transactions with, related parties have been properly recorded and, when appropriate, adequately disclosed in the financial statements.

GENERAL

27.  The following have been properly recorded and, when appropriate, adequately disclosed in the financial statements.

a) Losses arising from sale and purchase commitments.

b) Agreement and options to buy back assets previously sold.

c) Assets pledged as collateral. 

28. There have been no irregularities involving management or employees who have a significant role in the system of internal control that could have a material effect on the financial statements.

29. The financial statements are free of material misstatements, including omissions.

30. The company has complied with all aspects of contractual agreements that could have a material effect on the financial statements in the events of non-compliance. There has been no non-compliance with requirements of regulatory authorities that could have a material effect on the financial statements in the event of non-compliance.

31. We have no plans or intentions that may materially affect the carrying value or classification of assets and liabilities reflected in the financial statements.


       For   M/s …………………..Ltd.

(………………….)
               (……………………..)

Director
    


Director









