Department of Finance would soon
 notify following exemptions, withdrawals and amendments:
	S. no.
	exemptions, withdrawals and amendments
	Applicability date

	
	Statutory taxes charged by the foreign governments are being excluded from taxable value for levy of service tax under the Air passenger transport service.
	Effective immediately.

	
	Exemption from service tax is being provided to services relating to ‘Erection, Commissioning or Installation’ of,-

(a) Mechanized Food Grain Handling Systems etc.;

(b) Equipment for setting up or substantial expansion of cold storage; and

(c) Machinery/equipment for initial setting up or substantial expansion of units for processing of agricultural, apiary,

horticultural, dairy, poultry, aquatic, marine or meat products.
	Effective immediately.

	
	Pre-packaged I.T. software, with the license for right to its use, is being exempted from service tax, subject to specified conditions
	Effective immediately.

	
	At present exemption from service tax is available to transport of fruits, vegetables, eggs or milk by road by a goods transport agency.  The scope of exemption is being expanded to include food grains and pulses in the list of exempted goods.
	Effective immediately.

	
	Exemption from service tax is being provided to Indian news agencies under ‘Online Information and Database Retrieval Service’ subject to specified conditions.
	Effective immediately.

	
	Exemption from service tax is being provided to the ‘Technical Testing and Analysis Service’ and ‘Technical Inspection and

certification service’ provided by Central and State seed testing laboratories, and Central and State seed certification agencies.
	Effective immediately.

	
	Exemption from service tax is being provided to the transmission of electricity.
	Effective immediately.

	
	Exemption from service tax on ‘Service provided in relation to transport of goods by rail’ is being withdrawn.  
	The levy will

come into effect from 1.04.2010.

	
	Exemption from service tax, presently available to Group Personal Accident Insurance Scheme provided by Govt. of Rajasthan to its employees, under General Insurance Service is being withdrawn.
	Effective immediately.

	
	The exemption from service tax on ‘Commercial training or coaching service’ is being restricted to vocational training courses in the designated Trades notified under the Apprentices Act, 1961.
	Effective immediately.

	
	Export of Services Rules, 2005 and Taxation of Services (Provided from Outside India and Received in India) Rules, 2006 are being amended so as to move some of the specified taxable services from one category to another.
	Effective immediately.

	
	In the Export of Services Rules, 2005, the condition prescribed i.e. ‘such service is provided from India and used outside India’ is being deleted.
	Effective immediately.

	
	Notification No. 1/2002-ST dated 01.02.2002 is being superceded by another notification to provide that the construction and operation of installations, structures and vessels for the purposes of prospecting or extraction or production of mineral oils and natural gas in the Exclusive Economic Zone and the Continental Shelf of India and for supply of any goods connected with these activities would be within the purview of the provisions of Chapter V of Finance Act, 1994.  Suitable changes are being made in the Export of Services Rules, 2005 and Taxation of Services (Provided from Outside India and Received in

India) Rules, 2006.
	Effective immediately.

	
	Notification No. 5/2006-CE (NT) is being amended and given partial retrospective effect to remove the bottlenecks in refund of accumulated credit to the exporters.
	Effective immediately.


� As per our past experience these notifications are issued on budget day or immediately the day after.





