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Highlights Changes in the Custom Duty Rates 
A. PETROLEUM

1) Customs duty on crude petroleum is being increased from Nil to 5%.

2) Customs duty on Motor Spirit (petrol) and HSD (diesel) is being increased from 2.5% to 7.5%.

3) Customs duty on some other specified petroleum products is being increased from 5% to 10%.

B. 
PRECIOUS METALS

1)  Customs duty on serially numbered gold bars (other than tola bars) and gold coins is being increased from Rs.200 per 10 gram to Rs.300 per 10 gram.

2) Customs duty on other forms of gold is being increased from Rs.500 per 10 gram to Rs.750 per 10 gram.

3) Customs duty on silver is being increased from Rs.1000 per kg to Rs.1500 per kg.

4) Customs duty on platinum is being increased from Rs.200 per 10 gram to Rs.300 per 10 gram. The above change in rates would also be applicable when gold, silver and platinum (including ornaments) are imported as personal baggage.
C. 
ADDITIONAL DUTY OF CUSTOMS OF 4 % (SPECIAL CVD)
Goods imported in pre-packaged form and intended for retail sale and certain specified goods namely, ready-made garments, mobile phones and watches are being provided an outright exemption from additional duty of customs of 4%. In addition, outright exemption from this duty is also being provided to Carbon Black Feedstock, waste paper and paper scrap. The existing exemption by way of refund would continue on other items.
D. 
FOOD/AGRO PROCESSING
1.
Project imports status is being granted to the initial setting up or substantial expansion of, a cold storage, cold room (including farm pre-coolers) for preservation or storage or an industrial unit for processing of agricultural, apiary, horticultural, dairy, poultry, aquatic & marine produce and meat. These projects would attract concessional rate of basic customs duty of 5%.

2) 
Project imports status is being granted to installation of Mechanized Handling Systems & Pallet Racking Systems, in mandis or warehouses for food grains and sugar, with concessional rate of basic customs duty of 5%. Such systems are also being exempted from additional duty of customs (CVD) and special additional duty of customs.

3) 
Truck Refrigeration units for the manufacture of refrigerated vans/trucks are being fully exempted from basic customs duty. Such units are already exempt from excise duty.

E. 
AGRICULTURE/HORTICULTURE

1) Basic customs duty on long pepper is being reduced from 70% to 30%.

2) Basic customs duty on ‘asafoetida’ (heeng) is being reduced from 30% to 20%.

3) Full exemption from basic customs duty is being provided to bio-polymer/bio-plastics (HS Code 39139090) used for manufacture of bio-degradable agro mulching films, nursery plantation & flower pots.

F. 
CONCESSIONS TO ENVIRONMENT-FRIENDLY ITEMS

Full exemption from basic customs duty and special additional duty of customs is being extended to specified parts relating to environment –friendly items
G.
 EXPORT PROMOTION

1) 
Basic customs duty on Rhodium is being reduced from 10% to 2%.

2) 
The current limit of Rs. 1 lakh per annum for duty free import of samples is being enhanced to Rs. 3 lakh per annum

3) 
At present specified components, raw materials and accessories for the manufacture of sports goods are exempt from basic customs duty. Some additional items are being added to the list of exemption.

Highlights Changes in the Central Excise Rates

A. General CENVAT Rate for non-petroleum goods:
The standard rate of excise duty of 8% on non-petroleum products is being increased to 10% with a few exceptions where exemptions/concessions have been given.
B. 
CEMENT

Consequent to enhancement of the standard rate of duty from 8% to 10%, the specific rates of duty on cement and cement clinker have also been also being revised upwards.

C. 
AUTOMOBILE SECTOR

Ad-valorem component of excise duty on large cars, Multi Utility Vehicles and Sports Utility Vehicles etc. and chassis thereof is being increased from 20% to 22%. There is no change in the specific component, which will continue to be levied as applicable.

D. 
PETROLEUM PRODUCTS

The rates of excise duty on Motor Spirit (petrol) and HSD (diesel) are being increased by Re.1 per litre. 

E. 
TOBACCO PRODUCTS

1) 
The existing slab of filter cigarettes of length not exceeding 70 mm is being broken up into two slabs: filter cigarettes of length not exceeding 60 mm; and filter cigarettes of length exceeding 60 mm but not exceeding 70 mm. The rates of every slab except for the cigarettes not exceeding 60 mm have been substantially increased.

F. 
CLEAN ENERGY CESS
Clean Energy Cess is being imposed on coal, lignite and peat produced in India. This cess would be levied and collected as a duty of excise with effect from a date to be notified after the enactment of the Finance Bill, 2010.
G.
 ENVIRONMENT FRIENDLY AND ENERGY SAVING GOODS
1) 
A uniform concessional rate of duty of 4% is being prescribed for parts, namely batteries including battery chargers, electric motors and AC or DC motor controllers required for manufacture of all categories of electrical vehicles including cars, two wheelers and three wheelers (like ‘Soleckshaw’) subject to actual user condition. This concession will be available till 31.03.2013. Such vehicles will also be charged to excise duty @ 4%.
2) 
Excise duty is being reduced from 8% to 4% on LED lights/lighting fixtures.

3) 
Full exemption from excise duty is being provided to additional specified raw materials for the manufacture of rotor blades for wind operated electricity generators.
H.
 MSME/ SMALL SCALE SECTOR (Important)
1)
Relevant Changes are being made to provide certain facilities to Small Scale Industrial (SSI) units eligible for availing benefit under Notification No. 8/2003-CE as under:
a) 
full Cenvat credit on capital goods in one instalment in the year of receipt of such goods.

b) 
facility of payment of excise duty on quarterly basis.
The above changes come into effect from 1st April, 2010 and will be applicable even if an eligible unit opts not to avail of the SSI exemption.
2) While retaining the system of filing quarterly returns, the due date for filing of Central Excise returns by SSI units is being advanced to the 10th of the month following the quarter.
3) The relaxation from brand name restriction under the general SSI exemption scheme is being extended to plastic bottles and plastic containers used as packing material.
I.
 WITHDRAWAL OF EXEMPTIONS/CONCESSIONS
1) 
Full exemption from excise duty on following items is being withdrawn. They will now attract excise duty of 4%.

a) 
Mosquito nets impregnated with insecticides;

b) 
Av gas;

c) 
Microprocessor for computers (other than motherboard), Floppy disk drive, Hard disk drive, flash drive, CD/DVD and Combo Drive meant for external use.

2) 
Full exemption from excise duty on baby & clinical diapers and sanitary napkins is being withdrawn. These items will now attract duty at 10%.
3) 
Concessional rate of excise duty on open tin sanitary (OTS) cans is being withdrawn. OTS cans will now attract duty at 10%.
4) 
Concessional rate of excise duty on goggles is being withdrawn except those used for correcting vision. These items will now attract duty at 10%.
