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CUSTOMS
(i) “Customs Duty” means the Customs Duty levied under section 3 of the Customs Act, 1962 

(ii) “CVD” means the Additional duty of Custom levied under section 3(1) of the Custom Tariff Act, 1975. 
(A)
CHANGE IN RATES
(i) Custom Duty of 5% on Set Top Taxes: Full exemption from Custom Duty was provided to set Top Boxes in 2006 to enable their free import for the smooth introduction of Conditional Access System (CAS). Now, as the production capacity of our country has come up to meet the growing demand, the exemption was withdrawn and a Custom Duty of 5% is imposed on such Set Top Boxes to encourage domestic value addition.
(ii) Custom Duty on LCD TV’s cut from 10% to 5% :- The electronic hardware Industry has a strong potential for creating employment especially in the SME Sector. Hence, the Basic Custom Duty on LCD panels is reduced from 10% to 5% to support indigenous production of LCD Televisions.
(iii) Custom Duty cut on permanent magnet (a critical component for Wind Operated Electricity Generators) from 7.5% to 5% :-  In order to encourage the new source of power, the Hon,ble FM has reduced the basic Custom Duty on permanent magnet to 5%.
(iv) Reduction of basic Custom Duty from 10% to 5% and full exemption from CVD and Excise Duty on Influenza Vaccine and nice other specified drugs:-  Full exemption from CVD and Excise Duty has been given to Influenza and nine other specified life saving drugs used for the treatment of breast cancer, hepatitis-B, rheumatic arthritis etc. and on bulk drugs used for the manufacture of such drugs. And Basic Custom Duty has been reduced to 5% on such drugs.
(v) Reduction of basic Custom Duty from 7.5% to 5% and full exemption from CVD and Excise Duty on drugs for heart treatment specified drugs:-  Full exemption from CVD and Excise Duty has been to two specified life saving drugs used for heart conditions. And Basic Custom Duty has been reduced to 5% on such drugs.
(vi) Increase of Custom Duty on Gold and Silver :-  The Custom Duty on Gold bars has been increased from Rs.100 per ten grams to Rs. 200 per ten grams, while on other forms of gold (excluding jewellery), it has been increased from Rs.250 per ten grams to Rs.500 per ten grams respectively. 
Along the same lines, the customs duty on silver (excluding jewellery) will be increased from Rs.500 per kg to Rs.1,000 per kg. These revised rates would also apply to gold and silver, including ornaments that are not studded, when imported by a bona fide passenger as baggage.

(vii) Reduction of basic Custom Duty from 15% to 10% on Wool Waste and Cotton Waste:-  As discussed by Hon’ble Finance Minister, Wool waste and Cotton wastes are used in the manufacture of cheaper varieties of textile articles such as blankets and rugs.  As a measure of relief to this sector, I propose to reduce the basic customs duty on these items to 10 per cent. 
(viii) Reduction of Custom Duty on bio-diesel products from 7.5% to 2.5%:- In order to uniform the rates of Custom duty on bio-diesel and petro-diesel, the custom duty rates on bio-diesel has been reduced to 2.5%.

(B)
EXEMPTIONS
(i) Full exemption of CVD on accessories, parts and components of mobiles phones extended for further one year: - Full exemption from CVD @ 4% was available to the importers on import of accessories, parts and components for the manufacture of mobile phones till 30th June, 2009. This exemption has again introduced for further another year. Hence, now this exemption will be available till 30th June, 2010.
(ii) Full exemption from basic custom duty on rough corals:-  Industry sectors having export –orientation have been adversely impacted by the demand compression in the global market. Presently, exporters of leather products, textiles garments, footwear as well as sports goods are permitted to import raw materials, consumables etc. upto 3 per cent of the fob (free on board) value of their exports free of duty. A few more items has been added to these lists. Also, Full exemption from basic customs duty has been given to rough corals (raw material used in the manufacture of leathers, textiles etc) for encouraging value-addition and export.
(C)
AMENDMENTS IN CUSTOM ACT, 1962

(i) Introduction of Sec. 26A regarding refund of import duty in the certain cases: A new section 26A was inserted in Custom Act, 1092 for refund of import duty where, 

· Any duty has been paid on clearance of such goods for home consumption, and

· Later, it is found that the goods imported were defective or not in conformity with the specification agreed by importer and the supplier of goods.
In this case, the refund of such duty paid shall be allowed subject to the conditions prescribed under this section.

(ii)
Section 130 of Customs Act, 1962, has been amended so as to make an express provision to empower the High Court to condone the delay in filing the appeal. This amendment was given retrospective effect from 01.07.2003.

(iii)
Section 28F of Customs Act, 1962 is being amended as to provide that the Central Government may by notification authorize the Authority of Advance Rulings constituted under section 245-O of Income Tax Act to act as an Authority for the purpose of Customs, Central Excise and Service Tax subject to some modification regarding the constitution of the Authority. This will come into effect from the date to be notified.  
(iv) 
Section 130A of Customs Act, 1962, has been amended so as to make an express provision to empower the High Court to condone the delay in filing the memorandum of cross-objection. This amendment was given retrospective effect from 01.07.1999.

(v)
Section 137 of Customs Act, 1962, is being amended so as to provide for the manner of compounding of offences and to provide that certain offences shall not be compounded. 

(D)
AMENDMENTS IN CUSTOMS TARIFF ACT, 1975

(i)
Section 3 of Customs Tariff Act, has been amended so as to provide that where the Central Government has fixed the tariff value for collection of central excise duty on an article produced or manufactured in India, the value of a like imported article shall be such tariff value.
(ii)
 Section 8B and 8C of Customs Tariff Act, has been amended retrospectively to extend the machinery provisions of Customs Act, 1962 to safeguard duties levied under these sections.
(iii)
Section 9 of Customs Tariff Act, has been amended retrospectively to extend the machinery provisions of Customs Act, 1962 to safeguard duties levied under these sections.
(iv)
Section 9A of Customs Tariff Act, has been amended to;
(a)
provide that the margin of dumping in relation to an article exported by an exporter or producer shall be determined on the basis of records maintained by such exporter or producer and on the basis of information available in the case of non cooperating exporter or producer,
(b)
 extend retrospectively the machinery provisions of the Customs Act, 1962 to anti-dumping duties levied under this section.
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