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CENTRAL EXCISE ACT

(A)
Amendments in Rates
TEXTILES SECTOR
(i) Restoration of option of 4% Excise on cotton textiles beyond fibre stage:- One of the key element of the series of fiscal stimulus packages, announced by Government, was the sharp reduction in the ad-valorem rates of Central Excise duty for non-petroleum products by 4 % by the board on 7th of December 2008 and by another 2 % in the Excise rates on the 24th of February, 2009. The consequences of these cuts were that pure cotton textiles came to be fully exempted from excise duty. Based on the representation from the Industry that full exemption prevents manufacturers from availing of export rebate of the duty paid from CENVAT credit. Hence, the situation was rectified by restoring the erstwhile optional rate of 4 per cent for cotton textiles beyond the fibre stage.

(ii) Uniform rate of Excise Duty of 8% on manmade and yarn Fabrics:- Before the amendment by the Finance Bill, 09, the differential rates were maintained between cotton sector and the manmade sector. Keeping in view of integrity of earlier structure, the erstwhile rate of excise duty of 8% was resorted on mandmade fibre and yarn on a mandatory basis, and on stages beyond fibre and yarn at that rate on optional basis. 
These changes, together with duty changes on intermediates, would imply that the duty on all types of manmade fibre and yarn and their intermediates would be the same, easing the problem of credit accumulation. 

(iii) Excise Duty on Polyester Chips has been increased from 4% to 8%.

(iv) Excise Duty on  acrylonitrile has been increased from 4% to 8%.

PETROLIUM SECTOR
(i)
Full exemption from Excise Duty to petro-diesel blended with bio-diesel:- Bio-diesel, obtained from vegetable oils and used for blending with petro-diesel, is currently exempt from excise duty.  The Hon’ble FM propose to fully exempt petro-diesel blended with bio-diesel from excise duty. 
(ii)
The ad-valorem component of excise duty of 6% on petrol intended for sale with a brand name has been converted into a specific rate. Consequently, such petrol shall now attract total excise duty of Rs. 14.50 per litre instead of 6% +Rs. 13 per litre.
(ii) The ad-valorem component of excise duty of 6% on diesel intended for sale with a brand name has been converted into a specific rate. Consequently, such petrol shall now attract total excise duty of Rs. 4.75 per litre instead of 6% +Rs. 3.25 per litre.
(iii) Excise duty on Special Boiling Point Sprit and Naphata has been reduced to 14%.
AUTOMOBILE SECTOR
(i) Uniform excise duty rate on Large cars and Utility Vehicles at Rs. 15,000 per unit: In June 2008, A specific component was added to the ad-valorem duty of 24 % applicable to large cars and utility vehicles.  In the case of vehicles of engine capacity below 2000 cc, this component was Rs.15,000/- per unit while for vehicles of higher engine capacity it was Rs.20,000/- per unit.  These rates are now being unified at the lower level of Rs.15,000/- per unit.
(ii) Reduction of Excise Duty on Petrol driven trucks from 20% to 8% : Currently, the diesel driven trucks are chargeable to 8% of excise duty, in order to uniform the rates, the petrol driven trucks were also drawn under same rate of excise duty i.e 8% from 20%.
CHANGE IN GENERAL RATES
Excise Duty on items currently attracting 4% has been increased to 8% subject to following major exceptions: 

(a) Food Items like, cakes, pastries, sherbets etc

(b) Drugs, pharmaceuticals and medical equipment.
(c) Paper, paperboard & their articles;
(d) Items of mass consumption such as pressure cookers, cheaper electric bulbs, low-priced footwear, water filters/purifiers, CFL etc.;
(e) Power driven pumps for handling water; and
(f) Paraxylene etc.

(B)
AMENDMENTS IN CENTRAL EXCISE ACT, 1944
(i)
Section 9A of the Central Excise Act, has been amended to provide the manner of compounding of offences and to provide that certain offences shall not be compounded.

(ii)
Section 14A and 14AA of the Central Excise Act, has been amended to give the power to the Commissioner of Central Excise to nominate a Chartered Accountant for conducting special audit.

(iii)
Section 35G of Central Excise Act, has been amended so as to make an express provision to empower the High Court to condone the delay in filing the appeal. This amendment was given retrospective effect from 01.07.2003.

(iv) 
Section 35H of Central Excise Act, has been amended so as to make an express provision to empower the High Court to condone the delay in filing the memorandum of cross-objection. This amendment was given retrospective effect from 01.07.1999.

(C)
OTHER AMENDMENTS 
(i) Full Exemption to the goods such as pre-fabricated concrete slabs or blocks etc, manufactured at site, if further used in the construction process at site
(ii) An explanation has been inserted to Rule 2 of Central Excise Act, 2004, to clarify that ‘Inputs’ shall not include Cement, Angles, Channels, CTD or TMT bars and other items used in the construction of shed, building or structure for support of capital goods.

(iii) Rule 6(3) of Cenvat Credit Rules, 2004 has been amended so as to prescribe that the manufacture of both dutiable as well as exempted goods, and who does not maintain separate records in relation to inputs, shall pay an amount equal to 5% of the total price of exempted goods instead of 10%.
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