(TO BE PUBLISHED IN PART IV OF THE DELHI GAZETTE EXTRAORDINARY)
GOVERNMENT OF NATIONAL CAPITAL TERRITORY OF DELHI
DEPARTMENT OF TRADE AND TAXES
VYAPAR BHAWAN, LP. ESTATE, NEW DELHI - 110002

No.  F.H4200Policy VATR2011/1203-1213 Dated: 11.02.2013

NOTIFICATION

In exercise of the powers conferred under Section 49 read with Rule 424 of the Delhi
Value Added Tax Rules, 2005 and Section 70 of the Delhi Value Added Tax Act, 2004 (Delhi
Act No.3 of 2008), 1, Prashant Goval, Commissioner, Value Added Tax, Government of National

Capital Territory of Delhi hereby notily the procedure and form for filing Audit Report as under:

1. Every registered dealer liable to get his accounts audited as per Section-49 of the Act read
with Rule 42-A of the Rules shall fumish audit report in Form AR-1 within seven-and-a-
half months from the end of the vear in duplicate. This notification is applicable only for
dealers with a gross wmover of Rs, 10 crore (rupecs ten crore) and above in 2011-12 or
in any of the subsequent financial years. Dealers exclusively dealing in commodities
listed in the First Schedule appended to the Act and the dealers with 100% expor

turnover shall be exempted from furnishing audit report under this notification.

2. Fuor =



Form AR-1

Audit report under section 49 of the Defhi Value Added Tax Act, 2004

INSTRUCTICNS
Please read e fnstreifons earefully befor, g e i
1 This form shall be used mandatorily by the aeditor for submitting report wis 49 of the

Diethi Valoe Added Tax Act, 2004,

2 This Audit report is divided in Twelve Pars. All Pans of this report, which are
mandatory for all Auditees, contain the following information: -

Relevant
b B A
FART PARTICULARS
P imcorporating
olserviliong
Paril Audit report, verification and certification, Summary of 1
I addivional tax  liability, adverse comments and
recommendations to the dealer
2 Part2 General information about the dealer 2
5 Part3 Details of returns fumished under the Delhi VAT Act and 3
Central Sabes Tax Act
4 Part4 Computation of turnover under Delhi VAT Act 41 1045
Coempatation of iurmover under Ceniral Sales Tax Ad
5 | 5110 5-5
g | Fané Purchases (Local and Central) &1 1o Bd
7 | Part7 | Sales against Declaration Forms 7
g | P8 | Tax Deduction at Source g
5 Part? | Financial Summary and Analysis for Delhi ™
i | Pt | Quectionnaire 10
pargn | Petails of non-receipt of information and records 5
i required 1o conduct Audit
12 | Partld | Annexures forming part of Past 1 to Par 10 X

No format for the Annexures has been specified. The Auditor shall give complete and
exhauwstive details and information in respect of every observation/deficiency;



3

The audiior shall ensure that all provisions of the Delhi VAT Act and Rules made
thereunder including the notifications, circulars, advance rulings under Section 85 and
determinations issued by the Commissioner (unless overruled by the Higher Courts) are
complied with ;

If the books of accounts are audited under the provisions of the Income Tax Act, 1961,
then the Auditor should obtain the cenified Financial Statemenmt and Audit Repon
under Income Tax Act. In case books of account are audited under any other Act then the
Auditor should obtain the certified Financial Statement audited under that Act and the
Audit Report as well; No part of the certifications in Part 1 shall be modified. If Auditor
has (o give qualified report, it should be given in Para 4 of Part | along with the reasons
for the same;

If the dealer has multi-State activities, then Trial Balance, Trading Ac¢count and Profit
& Loss Account in relation to the business activities in the National Capital Territory of
Delhi, authenticated by the dealer, shall be attached;

Wherever prescribed documents are not made available 1o the Auditor or same are
insufficient and incomplete, then the tax liability is to be computed as required by law on
the basis of documents available, The differential possible 1ax liability on account of non-
receipt of documents including statutory declarations and debit notes should be shown in
Part 4, Pant 5 and Part 11 of this report.

Where dealer is required to maintain the records about the sales, purchases, imports and
exports under the Central Excise Act, 1944, the Customs Act, 1962 or under the State
Excise Act or any other Act/Regulations, the Auditor should invariably correlate the
details of sales, purchases, imporis and exporis disclosed under the said Acts and
disclosed under Delhi VAT Aet, 2004, Any material difference noticed should be reporied
at Para 5 of Part | accordingly;

The awditor, while conducting the audit or preparing the report, shall not make any
distinction between inadvertent/clerical/bonafide mistakes'errors on the one parl and
intentional! malafide defaults on the other part. However, the later cases shall be reported
at Para 5 of Part 1 of the Repon;



10,

1.

12

Where duc to certain practical difficultics, cenmain figures are not ascertainable; an
appropriate nole can be given along with reasons below thar field and in Part 1 of the

Audit Repon;

Do nod leave any field or box blank. In case any field or box 15 not applicable, enter ‘0¥
{zera) in numerical fields and write 'N.A for Not Applicable’ in other fields:

The Auditor shall certily all the Parts and Annexures. Auditor should put his seal and

sign on every page of the Audit Repor;

The Auditor shall enclose the following Enclosures along with Audit report:-

Enclosures with the Audit Report:-

. Statuntory Audit Report with complete set of

annexures including that of Related Parly
Disclosures as required under Accounting
Standard 18,

. Tax Audit Report under the Income Tax Act,

1961 with complete set of annexures including
that of Related Party Disclosures as required

under Accounting Standard 18,

. Audited Balance Sheet, Profit & Loss Account/

Income and Expenditure Account

.~ In case dealer is having multi-State activities,

the Trial Balance, Trading Account and
Profit & Loss Account for the business
activities  in the National Capital Territory
of Delhi,

® Strike our wiliichever i3 nor applicatle

Place

Yieao®

YeaMo®

YesNo*

YesMo®

Signature:
Name:
Enrolment / Membership No.
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AUMMT REPORT UNDER SECTION 49

OF THE DELHINVALE ADDED TAX ACT, 24
EXECUTIVE SUMMARY
Mame & Address
of the Dealer
TN WARD
FROM

PERIOD UXDER
ALDT T
DreFauki in Fummishing of DV AT Refums indicate number
Eruring the Audit Period
Default in furnishing CST Retums during the indicate nuwher
Audit Period
Undersiatement of Local Tumover Rs....
Linderstatement of Local Taxable Turnover Rs...
Drefaub in computation of DV AT Rs...
Understatemeni of Coentral Tumover B A S S
Understatement of Ceniral Taxable Turmover BB o kot
Default in compuiation of CST B e i e s
Default in complying with TDxS provisions B e T

(None/Occastonal/ Significant)
Mis-utilizstion of Central Declaration Forms, if any (categorv-wise value ie.

T o P T —
Maintenance of books of accounts and reconds Good/ AverageFPoor
Ciive rating io the conduct of the dealer Excellent'Good/AveragePoor
Towards compliance of DVAT/CST Laws
Place Signature:
Drate: Seal Mame:

EnrolmentMembership No.



AUMT REPORT UNDER S
OF THE DELHI VALUE ADDED TAX ACT, 2004

PART - 1
AUMMT REPORT AND CERTIFICATION

[Use separare sheer wherever required]

NAME AND
ADDRESS OF
THE DEALER

TN WARD

FERIOD UNDER
ALDIT

g BT T [ et o LN S e e s {hereinafier referred as "the
Auditec"), holder of  Tax Paver Identification  Number  (TIN)
iiiisumemssemsnransrass msresmrnsees o HINET the Dethi Vahoe Added Tax Act, 2004 (hereinafler referred
to as “the DVAT Act™) and Tax Paver Identification MNumber (TIN)
..................................... under the Central Sales Tax Act, 1956 (hereinafier referred 10 as
“the CST Act” ) is conducted by mefus (Chartered Accountants/Cost Accountant) in
pursuance of the Section 49 of the DVAT Act .

Maintenance of books of accounts, Central Sales Tax/VAT rclated records and
preparation  of financial statements are the responsibilities of the entity’s
management. Our responsibility is to express an opinion on their Central Sales
Tax/VAT relaed records based on our audit. We have conducted our auwdit in
accordance with the standard auditing principles generally accepted in India. These
standards require that we plan and perform the audit to obtain reasonable assurance
about whether the Central Sales Tax/VAT related records and financial staternents are
free from material misstatement(s). The audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates by
management as well as evaluating the overall financial statements presentation. We
believe that our audit provides a reasonable basis for our opinion.



- 1/W'e have carried the avdii of the deaber in réespect of under mentionad Ceniral Sales Tax/ VAT

FCIRImE.
I Ao is poguined o file roems | Monthly Chiorerly
(Tick spproprie: Box)
i Verification of the Retums for the | FROM Ty
o endher Ausdi
i Auditee e filed all retums a5 per ' YesNo
paven i period
4. Auditer has ot Ebadites n YesHo
time
3. Subject to my/our remarks about non-compliance, shoricomings and deficiencies in the

retumns filed and tax liability computed and presented in respective Parts and Para 4 of
this Part, I/'We, to the best of myfour knowledge and belicf, certify that,

(2)

(b)

(<)

{d)

(e}

(f)

I/'We have obtained all the information and explanations, which to the best of
myfour knowledge and belief, were necessary for the purposes of the audit;

I'We have read and followed the Instructions for conducting the audit and
preparation of this audit report;

The books of acceunt and other sales ax/VAT related records and registers
maintained by the dealer alongwith sales and purchase invoices as also Cash
Memos and other necessary documenis are sufficient for computation of tax liability
under the DVAT and CST Acis;

I/We have verified all returns (ineluding the TDS returns) under the DVAT Act and
CST Act filed by the Auditee for the period under audit.

The gross rnover of sales and purchases determined, includes all the transactions
of sales and purchases concluded during the period under audit in accordance with
the provisions of the DVAT Act and the CST Act;

The adjustment to tumover of sales and/or purchases is based on entries made in
the books of accounts during the period under audit and the same are supported by
necessary documents;

The deductions claimed from the gross turnover of sales and other adjustments
thereto including deduction on account of goods return, adjustments on account of
discounts as also debit/credit notes issued or received on account of other reasons,
are supporied by necessary documents and are in conformity with the provisions of
the relevant Act;




th}

m

h

(m)

(n)

As per the information made available for the purpose of audit, the tax leviable on
sales 15 properly computed by applving rate of 1ax specified in the Delhi VAT Act
andfor Schedules appended to that Act, advance rulings under Section 85 and
determination orders passed by the Commissioner (unless overruled by the Higher

Couris).:

Wherever the dealer has elaimed sales against the declarations or certificates; excep
as given in Pant 7, duplicaie copies of all such declarations and cenificales are
produced before me/us and the same are in conformity of the provisions

related thereto;

The records related to the receipt and dispaich of goods are correct and properly
maintained;

The tax invoices in respect of sales are in conformity with the provisions of aw;

The Auditee has maintained separate bank account for carrying its activities in the
National Capital Territory of Delhi, The Bank statements have been examined by
me/us and they are fully

reflected in the books of accounts;

The dealer iz conducting his business from the place/places of business declared
by him as his principal place of business/and the additional place of business; and

Due professional care has been exercised while carrying the audit, and based on my
observations of the business processes and practices, stock of inventory and books
of account maintained by the dealer, I'we fairly conclude tha,

{0 dealer is dealing in the commodities mentioned in the Part 2 of this report;

(i) sales tax/VAT related records of the dealer reflect true and fair view of the
volume and size of the business for period under audit.

(o) The Auditee/Dealer, if opted for Composition Scheme under Section 16, has fulfilled

all the necessary conditions of the Scheme and has complied with the requirements
of the Scheme.

The abave report is subject to the following qualifications:-

(a)
{b)
(c)
(d)
(e




Summary of the additional tx Lability or additional refund doe to the dealer on
audit for the vear are as follows:-

S1.No. | Particulars Amount  as | Correct Difference
per Keturn {in | amount {in Rs.)
Rs.) determined
in audit as
per accounts
L fin Rs.)
(1) {2) (3) (4) (3}
I. Output tax pavable under the
Delhi Value Added Tax Act,
2004

2. Tax payable under the Central
Sales Tax Act. 1956

| 3, Input Tax Credit claimed
4. Ineligible Input Tax Credit
reversed
% Met Input Tax Credit available
for adjustment
6. Refund claimed
1 (a) Input Tax Credit adjusted
against Value Added Tax
(b) Input Tax Credit adjusted
against Central Sales Tax
8. Any other item (specify)
The tax liability of the dealer for the Assessment Year is arrived at as below:-
Act Tax Due Tax Pard Balance /
{after all adjustments) {in Rs.) Excess
- A1) {2} (3) {4)
Delhi Value Added Tax
Central Sales Tax
The dealer has been advised 1o *
(i) File revised returns for the period / month ........ [See rule 29]
{ii} Pay differential 1ax liability of Rs................ with interest of Rs..... ... and
penalty of Rs............
(in) Reverse Inpant Tax Credin of Rs....... in the Monthly Retum of ... ...,
{iv)  Claim refund of Rs.........00000.

* (Note: Strike out whichever is not applicable)

Place Signature:
Drane: Seal Mame:
Enralment f Mambershin WNo



PART -2

GENERAL INFORMATION ABOUT THE DEALER'S BUSINESS ACTIVITIES

{Use separate sheet wherever requiredy

1. GENERAL INFORMATHON:

A

(1) Pecsodd under the Audi

{2) Accouming year followed by Audites

{3) Regiziration Number under C5T A

{4) TAN for Tax deduction al source
isanied under ihe DYAT Act

(5} Perrsent Account Mumber under
Income Tax Act, 1961

() Tax payers ldentifiextion Mumber
(TN under DVAT Act, 2004,

_.._..._..\_...l.\,.l.i_ =g

ey e PR AR o S s

T T
'.- d.‘ﬁ%jﬂ:ﬁﬁ-':i_

(1) Name of the Dealer as appearing on the
Registraizon Cemificale

Mlis

() Trade Mame {(If any)

{3} Address end area details of the Business (Also give
if there i change in the Address during the awdit peniod)

(4} Telephone' Mobile Mos. & email

(8) Complete address and area details of Additional
place of business and godowns in Delhi

{6) Name, address, PAN and status of persons having
inter=at in the business, Directors,
Ainhenzed Signatories and Managers in Delhi

{7) Mame, Address, TIN, and oiler denails of Relkated
Parties as defined w's 2{1)za) of the DVAT Act
including the turnover of sales, turnover of purchases,
and snput tax credit

involved in fransactions with 1hese parties

(8) Details of Composition Scheme ws 16 opred
by the Awditee, ifany. for the audit period




RELATED INFORMATION UNDER THE CST ACT {as per Registration Certificate)

in

Complete address and TIN of 1the addinonal place
of business of ihe deaber cutside Delbi [IF auditee
ks meore 1than one place of business in o State,
give addresses of all

sich places]

Matung of business activities

Trading / Mg, £ Others {Specify)

()

Goods and class of goods specified in R.C.,
eligible for purchase against Form C. along

wilh 1he purpose ofpumim.w

4

Details of goods manufactured or processed
by the dealer

5

Any other significant information

RELATED INFORMATION UNDER OTHER ACTS

{1} | ECC Mo, under Central Excise Aot il any

@) | Service Tax Registration No,, if any

3 | Impon Export Code given by DGFT, if any

4 | Registration Mo, under the Companies Act,
if any

(3 | Any other Regisiration

2. BUSINESS RELATED INFORMATION

A

(1} Whether separite books of  #ccount  ase
maintxined for Delh: Office

[If ves, attach aedited Balance Sheet and Profit & Loss Ale;
and if Mo, aitach sell-attested Trial
Brakancs]

Yes ! Mo

(2] Whetleer aceoiints &ne mmntaised on computer
svdlein or manoal basis

(31 List of books of accounts




{4) Whether proper quantiiative steck register is
mpiniamed

(%) I the ansvwer of (4] is "Yes, wheiher the stock is
valised on the hasis of same

(6) 11 the answer of {4) is No', method and manner of
caleulation of stock at the end of the financial vear

Business Activities in hesefl’

Commdity dealt in {3 major commadities)
5k % Dol % Ciniirad e Liein T=LET
N | GTD GO Wat
k.
S
B
4,
5.
Address of the Place of Business of the dealer where
books of account ane kept
Ji] Marmve and version of accounting software wsed
[ii] Change in sccounting software, if any
liii] Whether accounts are maintained by full time
permanent s1afl or by part-lime accountant of by
accounting professional?
Method of accounting Accrual / Cash / Hybrid
Medhod of valuation of steck FIFO / LIEQ / Mm-ns:fﬂhr
{specify)
The following are the major changes made during the
Short description of change

period of awdi

(i} Change in method of valuatien of stock

(i} Chanpes in the accounting system

(i) Change in product line

(k) Mew busimess activity

{v) Other changes, if any [please specify]




Whether any speceal audit/'survey inspeciion

seizare ¢, has been carried oul covering the period of audit
or part theseof under the DVAT Aet, Incomss Tax Act,
Finance Act or any other Revenue Act? IF ves, give briel
note by way of Annexure and impact, il any,
on the additional DVATICST labilivy

L | Nature of business {Please tick one or more appropriate boxes, as applicable)
Manudrcrane Pt murand Rescllor Whadezaler
R taiker Imparicr !l-'.\:fl:l.ﬂ-:i Works conlracioe
Peteabeum Dhealer Hire Furchase]  Ligaor Draler Joihy wanker
Ledcsing basdiness Right io Lise Curdoos CascrerTanguet HallRestauram
Servie Frovider (Plemse Specifyh Cazml Trader
b (Piesse Speeify)
K. | Constitution of the Business (Please tick the appropriate)
Proprietary HUF Partnership Pvt, Lid Co, Public Lid Co
Trast Cooperative Society Others {Please specify
Association/Club/Society
L. | Working capital employed {Difference between Rs. (in lakh)
currerl asels and cimen? liabilities) as on the lasi
| day of the period under awdi
3| Particuar o e Bank Acconnt) mantietduin h oo snder Al
Sr. Name of ihe Eranch BSR Number Account Whether the
Mo, Bank (Give Branch Address, MNomber{z) account is
if BSR Code ot operated for
hnowm) other Siate
activifies




PART -3

DETAILS OF RETURNS FURNISHED UNDER THE DELHI VAT ACT AND
CENTRAL SALES TAX ACT

sr. Tax Perind Dwe Date of Daie of Diae Drade for Date of fling
P, e-filimg - filing filing of Hard
Capy of Hard Copy
|
Z
3
4,
3
.
T
&
2

{1}

fi.




I:I-

T4

4A. COMPUTATION OF TURNOVER UNDER DVAT ACT

bt B As prr As IiiTe rence Anncuire
Mo Returns | determined showing
during Awidit (discrepancics

i Ciross Turnover of Sales d-1

[inctuding taxable and

exempied sales, value of

consignmend’ branch

transfers and job work charges]

[In case of works

eantrct, gross consideration

inchuding labour, services & land

price includied in sale agreemen|
2 | Central Sales =1
3 | Tumover under DVAT (I - 2) 42
4 | Compulation of Cutput Tax d-3

[Phease Refer 1o Part 4.C]
5 | Adpustment in Ouipat Tax 43
6 | Met Quiput Tax [4 (+3{=) 5]
7 Inpaut Tax Credit (ITC) i
8 | Adjustement in ITC H
9 | Wet ITC [T {+-] 8]
10 Met Tax Fayable {-ﬁ- - ';} 45
1T | Axd: Interest payable +5
12 | Add: Penaliy payable 45
i3 Less: Tax deducted at source 45

{duly supported by cerlificates)
14 | Less: Tax deposited 45
15 | Less: Amount adjusted 45

against CST liabilitye




5L As per As Difference ARmeiure
i Hetorns determined showing
during Awlit fliscrepancies
16 | Less: Refund avaaled
F7 | Amount Payabled-] Excess
[10+ 11+ 12 -(13 1o 16)]
15 Armaunt p-nir.l -|:I||.r'pr.|g A
4B.  Exempted Sales under the Delhi VAT Act
5L As per As Difference Annexare
Mo, Heturns determined showing
during Audit liscrepaneies
1 Cioods specified in First
Schedule of DVAT Act
1 | Penulimae Export (i1 Im exaetly
same formjw's 33 of the C5T A
3 | Labour and service charges
invalved in the execution of
warks comtracts
4 | Sake of capatal goods, if any 48
5 | Deabers specified in Fifth
Sehedule of DVAT At
6 | rher (zpecifil)
a




4C.  Compuotation of Ootput VAT
SL  Nature of Goods | As per Returas A pier Aiilltar Difference
Mo, j M lss of Goods
{Top 10) DVAT Ouiput | Appli{ Relevant | DVAT | Ouiput
Turnover | Tax calile | entry of | Turnover Tk
fRate of | Schedule
Tax

|

2

3

4

5

i

)

5

]

10




PART -5

aAn COMPUTATION OF TURNOVER UNDER CENTRAL SALES TAX ACT

b

Details

As per
Returns

Ax
determined
durimg Audil

Difference

Annexure
showhng
discrepancics

[inoss Tumnover of Sales
[imcluding taxakle and

exermpied Transactions ke
palue of consigmment’ branch
ransfers and job work charges)
In case of works condract: Gross
Fonsideration including  Isbour,
pervices & land price included in
il aprecment]

+1

Turnover under VAT

Ceniral Sales {1 - 2)

51

[Cost of Freight, deliveries,
nsurance of Insinlkation,
Leparately changed but
neluded in the Tumover

valoe of goods returned
Linder CST Act within the
hrescribed period

Central Sales Tax collectad,
[ encluded in the Central
Memover

Cash Discount allowed
ording io ordinary trade
ices and included in

“emtral T'I.I:ITIID'U'L'F

b woek, abour & Services
harges for works contracts
amouning to sales but

nclieded i the Central
rOvEr

Ml Central Tumover
i-4-5-6-T-8)




Mo

As per
Returms

As
dl:ll:rml'n-l:ad
during Audit

Difference

ARncxure
abowing
discrepancies

Export eudside India ws 501}
af the C5T Acl

.

Sales in the course of import
w's 5(2) of the CST Act

I

Penultimale Sale against H
Forme u's 5{3) of C5T Act

i3

Stock/Branch Transler
against F Forms w's 6A of
the CST At

14

Sabes against E-1 & E-11
Forms w's 6{2) of C5T Ac

15

males to diplomatic missions
& LN, ete. w's 6[3) of the
CAT At

o

Excmpied Sales w's B{5) of
the C5T Act

I7

hales covered under provisd
1o Section 9 (1) Read with
Sectbon 8[4] (a)

&

Sabes of Good: Ourside Delhi
(Section 4}

19

Total of Exemplions
Deductions [Sum (10:18)]

Balance Total Taxable
turmover of inter State Sales
(o= 19

Break-up of Turnover

Il

Tumowver of Deelared Goods
against C Forems [Sec. 8(4)
resd with Sec. 14]

Tumowver of Bieclared Goods
sold stherwise [Sec. 5(2) read
with Sec. 14]




5L As per As ifference Anmexure
fun, Heturms determined showing
during Audil iliserepanches
23 | Twmover of other than Declared 2
Grads sold apmins © Fonms
[Sec. B(4) read with Sec, 8{11]
24 | Turmover of other than Declared a4
Gonds sald stherwise [Sec,
(2
Compuiation of C5T
25 | Towl CST Payable [Pleass 55
Refer o Fan 5.8]
26 | Add: Imerest Pavable 55
IT | Add: Penaliy Payable 55
| Less: Amount adjusted
against DVAT credits
28 | Lessa: Tax Diepoesibed 55
30 | Amsount Payable S5
[25+ 26+ 27 - 28 - 29]
31 | Amouont paid during sodi
5B Computation of Central Sales Tax
SL Nature of As per Returns As per Auditor Differ-
No. | Goods’ - T -
CoodsTClns [7egr [ ax Paid [Appli- [Relevant | €ST =
of Goods | Turnover cable  |entry of | Turnover
Rate of| DVAT
Tax | Schedule
1
2
3
4




PART -6

6.A.  PURCHASES (LOCAL AND CENTRAL)
&L As per As Bifference l]ﬂllr:lhnlh e e
M Hefurns  |[determined Forms. showing
during chiained disere-
Audit from Depit, | panches
1 | Purchage of Capital Goods &1
cligible for inpat dax credid
{inclding tax)
1 | Purchase of other goods i1
eligible for input tax credit
{ineluding 1)
3 | Purchase of other goods not
eligible for inpat L coedit
4 | Purchaze of other goods
mide from unregistered/
composition/casual dealers
5 Imer-Siate Purchases %]
apainsil Form
6 | Inter-State Purchases -2
agninst Forms C + E-IVE-1I
7 | Transfer of goods from &3
heanch, etc. against Form F
4 Local purchases apainsg -3
Form H
o Central parchistes agains
Form H
10 | Import from other countries -3
11 | Purchases by SEZ, etc. 63
ngainst Form [
12 | Purchases by diplomats, -3
elc. against Forrm J
13 | Other Inter-Stale Purchases G
withaut any Form




68,  Break-up of Purchases (Including Tax)

Nature of Goads/ As per As Difference Mis- Annexure
Class of Gods Returns/  |determined wtilisztion showing
Records during (Ot of (4) | discrepancics
Audit wsed Tor
ThO -
specified
purposes)

{2 3) (5] 5 (&) 7

Local Purchases -1

Exempied goods

Tuxable goods from
unregisteredcasual’
conposition dealers

Taable @ 1%

Taxable @ 5%

Taeable @ 12.9%

Taable @ 20%

Purchase in Delhi
against Form H

Dihers (Please specify)

Central Purchoses

Agpainst Form C @ 23% 62

Against any other Form 63
wilthout C5T

Without Forms @ 1% .ﬁ-.q_‘.'

Without Forms @ 5%

Withowt Forms &) 12.5%

Without Forms @ 20%:

Others (Please specify)




PART -7

SALES AGAINST DECLARA

TA.  INTER-STATE SALES AGAINST DECLARATION FORMS

SaleTransfers As per As per Forms Forms Wihether

against Form Returms DVAT-51 Already pending for | applied for
Furnished submission | extension in

case of delay

Form

A | CQuarter |

b | Quarter 2

¢ | Qluarter 3

d | Quarner4

g | Total

Form E-If1

@ | Qumrter |

b | Quarner2

¢ | Quaster3

d | Quaarter 4

e | Towl

Form F

a | Quarter |

b | Quarter 2

¢ | Quanier 3

d | Quarter 4

e | Totl




5L | SakeTransfers As per As per Forms Fornes Wheiler
Mo, | againsi Form Heturns IDYAT-51 Adready pending for applicd for
Furnished submission extension in
case of delay

4 Farm H
a || Quearter |
b | Quarter2
¢ | Quaser 3
d | Quarter 4
e | Tatal

5 | Forml

g | Cuaorer |
b | Quarter 2
o | Ousarres 3
d | Cmrter 4
& | Total

6| Form.l
a | Quarier |
b | Quarter2
¢ | Chiarter 3
d | Duarer d
e | Tosl

T | Dthers {Specify)

o | Curter |
b | Quarier 2
¢ | Quarier 3
d | Quarterd

o Toatal




TH  LOCAL SALES AGAINST DECLARATION FORMS

5L | Sale/Transfers As per As pr Forms Forma Whether
Mo againgi Form Remrms DYVAT-51 Already pending  for | applied Tor
Furnizhed sulim Esinn exiension  in
case of delay
| Forme H
a | Chaarter 1
b | Chuesrier 2
¢ | Quarier 3
d | Quaser 4
e | Total
2 | Onhers (Specify)
a | Cuearter |
b | Quarter2
¢ | Charier 3
d | Cuarer 4
| Tustal

Any discrepancy/ adverse remarks in respect of aforesaid, has been reported in

Mote:

Anmexire T

In case of monthly dealers, the above details regarding utilization of forms shall be
provided month-wise.
2. The Auditor shall certify whether all terms & conditions for utilization of statutory forms
have been fulfilled by the dealer during the audit peried.




PART -8

TAX DEDUCTION AT SOURCE L/S 36A OF DVAT ACT

Sl Ax per TS Ax DilTerence Annexure
M, Heiurns determined showing
during Auilit discrepancics
1 Amount of coptracts
avarded as contracies
disring thi apdn Fu,-.nl:jn.l
2 Amount of coniracts
avarded as contractor
during the mudit perioed
3 Amounl of contracts
exocuied by coniractor
4 Amount of confmcts 8
executed by sub-contracior
5 Tax dediected a1 sounce as
coniracies
& Tax deducted gl sounce az
contracior
T | TDS deposited in fime
& | TS deposited laie




PART -9

FINANCIAL SUMMARY AND ANALYSIS (DELHI ACTIVITIES ONLY)
(Amount in 00()

=N Particulars Amouni [Far Aniouat (For the | Observations
the year ander year preceding Remarks
Alit) the year of audit) {if amy}
A INCOME
Al Sk

a2 Waorks Conlracts {Tﬂlﬂl
consideration)

b | Transfer of right io use
goods (Leasing/Hiring)

e Other Sales of Goods

o) Services rendered

A3 Mescellaneous Income
including Interest

Ad Tiodal Income

B Expenditure

Bl | Opening Stock of Goods

Purchioses of Raw hintesial’
StoresTrading Goods

B

Purchazes of Consumable

Works Comtract (with Material)

Contracts for Labous/lob

Labawr and Wages

Oither Mamufacturing Exp.

Salarses

E|B|S(EB(B|E|8

Interest & Financial Charges

BI0 | Advertisement amd Business
Fromotion Expenses

Bil | Administrative, Marketing
and Oither Expenses




5N Purticulirs Amouni { For Amouni (For the Oiservations
ihe vear under vear proceding Remarks
Amdir) the year of mudit) (ifany}
B2 | Deprecialion
Bl3i | Total Expenses
[Sum (B 1:B123)]
Bi4 | Less: Closing Stock
BI5 | Met Expenses [B13 - Bi4]
Blt | Gross Profin of business
[A1 -{B] o B7) + B14]
B17 | NetProfit [Ad - B13]
C Cupital & Liabilities
[ | Capital employed & Reserves
2 Long Term Loans {including
Term Loans fram Banks)
i3 Short term Loans (including
Owerdeaft and Cash Credi
liemit from Banks)
[ | Crediters for Goads
C5 | Creditors for Expenses
C6 | Others (Specify sepamately 1f
exceeding 10% of the iotal
liabilities individually)
C7 | Total of Capinal/Ltabilities
4} Aszeils
(]| Fixed Assers
Opening Balance
Add: Additions
Less: SalefAdjustments

Less: Depreciation

Closing Balance




L 1T Particakars Amouni {For Amouni (For the Observations’
ihe year unidce vear preceding Remarks
Audif) ihe vear af audit) (i any)
0z Investnemnd
5.5 Cash & Bank Balamoes
including Fixed Deposils
M Sundry Debrors
D5 Stock in hand
[ riher Currend Assets
i1 Loans & Advances
[ Chihirs (Spocily separaiely iF

exceeding 10%% aff the teinl
Assets individually)

e Toial of Assets
E Financial Ratios
El P Ralio=
G.P. (B16) - Sales (A D
E2 N.P. Hatio = N.P.{BIT) :
Sales + Service {A1+A2)
E3 Stock (B14) : Sales (Al)
A iDebrors (D4) = Sales (Ad)
E5 Creditors (C4d)
Purchases (B2+B3+034)
E& Purchases (B2+B3+D4):
Sales Al)
E7 Mt Profit (BI17) 2

Funds Emplayed (C14+C2)

Any discrepancy/ adverse remarks in respect of aforesaid, has been reported in

Annexure 9




PART - 10
QUESTIONNAIRE

[use =cparaie sheed whenover necessary]

SL Duestions Answer If Answer is
Mir [Yes / No Adverse, Give
I NA S Observations in
Note] Annexure No,
I | Gross Turnover (GTO '4-1' for Local Sale

and '5-1' for
Centeal Rale

Whether GTO of sales includes all transactions of
sabes cone lwded during the period of audis as defined
s N1 ee) of DVAT Act incleding branch
transfers, sale of asseis ¢ic., sale of inlangikle
goods, e.g., brands, goodwill, logo, eic.

Whether the sale price has been calculbated in
terms of 2{ | zd) of the DVAT Act

Whether any ex post facto grant of discounis or
incentives or rebates or rewards amd the like
incheded in the sale price?

Whether the amount of money-value of any
additienal consideraiion flowing divecily or
indirectly from the buver or the third party 10
the zelles included in ihe sale price?

Whether price of patking nuterial has been
included or not?

In casc of works contracts, whether labour &

Services has been included in the temover of sale and
the turnover has been determined in accordance

with Rules 3 and 4 of DVAT Hules?

In case of transfier of right to use goods,
whether the turmaver of sale has been
determined as per Rule 4 of the DVAT Rubes?

Whether return of goods beyond the prescribed
periadd has not been deducted?

Whether transfier o principalsfagents within
Delhi has been included in GTOT




Central Salex

Exports wfs 5(1) ofihe C5T Act

i

Have vou verified the genuineness of expons
from Shipping Bills/A trway Bill and Customs
Chearance Documents?

Whether the proceeds of the exporis have been
realuped ? 10 not, give details of cunstanding paymenis
for more tham 180 days from the date of export.

Hale in the eonrse of impord ws $2) of the 5T Act

i Hawe you verified the sale agreements and
aiher documenis 1o support the sale in the course
of imponl under fist limb of section 3(2)
of the C45T Act?

b | Incase of High Seas Sale covered under second

limb of section 5(2) of the CST Act, have you
virified the sale agreements and other decuments 1o
b filed with the Customs Authority? Funber, in
sweh cases, whether the Customs Duty 15 paid by

the high-seas purchasing dealers?

Fenultimate Export ws 5(3) of CS1 Act (Form H)

Whether :nnv:liti.nn: nunlbﬁnnd under n:n:ﬁnn LTE]]

i
of CST Act have been complied with? If not, specify
the deail? Whether goods exporied in the same foom 7
by Whethier goods have been supplied to the
exporter after receipl of exportimport order?
fefererdls comr be verified from Form H itself}
2 Whether Formz H, doly filed and signed by

appropriate authority, have been fumished 1o
assessing authority?

-Erllr._h Tmm_r:_ 05 6A of the LS 1 hf.'_t:EFnrm E-'_i

fl Have you comve across with the cases where direct
central sale/predetermined sale by the Auditee has
been routed as branch transfiers? If, ves, give details.
B | What ts method Tor valuation of goods wiich

have been transferred 19 branchesfapent, ete?




c Whether single Form F consises of stock
transfers made dunng multiple months?

d Whether form F duly filed and signed have
been furnished 10 the assessing authoriy?

[ Whether the branches/agent, etc. have been
incldied in the centeml rng'u.'ln;.'l'ntrn certificane™

Subsequent Sales w's 6(2) of the CST Act [E-1 sales]

a Whether goods are sciually sobld during the
movement of goods? Give brief Nate,

b | Whether goods were in the custody of
transporter fior unreasonable period before

making of subsequent sale?

: Wheiher a purchase, accompanied by single
GR/RE. has been subsequently sold to
multiple eustomers? (Lo whether sadltiple O forms

a single E-FE-II received from first seller?). I yes,
specify the method of transfer of documents.

fiave been recerved from subsegueny pirelusers agamst

d Wheiher Forms E-UVE-11 and Forms C duly
filed and signed have been fumished to AAT

2F

Sales to Diplomats, etc. wis 6(3) of the CST Act

a Wheiher Form J have been fumished o
a:l.t.d'nl'ng auﬂ'hﬂi.‘l}'?

Sales ooivide Delhi wix 4 of ihe C5T Act

a A sale, which is inside one State, is cutside all
ather Siates. Therefore, whether Siate VAT m

that respective State, where sale has been claimed
as inside the State, has been paid; or has been
included in the turnowver of that State? [, Mo,

give details.

Sales against Form ©

1

a Whether single Form C consists of inter-5tabe
sale made during muliiple guarters?

b Wheiher Forms C duly filed and signed have
been fumnished to Assessing Authority?




Compatation of Delhi VAT Oaipat Tax

il

Whether iumover claimed exempt 15 in
nceandance with section & of the DVAT Aq?

Whether 1 mtes applied on the goods sold
are in secondance with Section 4 read with
variows Schedules of the DVAT Act?

Whether the amount collecied as 1ax on sales,
has been deposited to the Revenue in full and
there 5 rs wngust enrichmeni?

Wheiher the compuiation of tax i3 in
accordance with the provisions of DYAT Act?

Adjustment in Delhi VAT Output Tax

i

Whether the adjustment in the outpul tax
claimed by the dealer is in accordance with
seetion § of the DVAT Ac?

In case of adjustment in the cwipot tax due to
goods return, whether goods have been retumed within
a period of six months from
the date of sale?

Whether credit noles, for adjustment in oulpul
ta, have been ssucd in terms of Rule 45 of the
DVAT Riubes?

Claim of Inpai Tax Credit (ITC)

For all purchnses on which the dealer has
elaimed I'TC, whether the deater halds tax

invoices, which has been issued in terms of
section 50(2) of the DVAT Act?

Whether the pierchases on which 1TC has been
claimed are eligible in terms of sec. 9(1) read with
N2 of VAT Act and are not specified in
Schedule VI appended 1o DVAT Aci?

Whether the purchase of goods on which 1TC
has been claimed are used for cligible sales as
speeified in tectbon 1) of the DVAT Aet?

Whether 1TC has been clyvimed on goods
ingorporated in immovable property owned by
the Auditee?




®  |Have you ensured that ITC has not been claimed on inpus
o capital goods which are exclusively used in making of
exempted goods?

I | Where a dealer has purchased goods and the goods are
j1o be used partly for the purpose of making the sales
referred to in section 9(1) and panly for other purposes,
whether the amoumi of ITC has been reduced
proportionately in terms of section W) read with Rule
G of the DVAT Rules?

Give a detailed note on the method employed for

such reversel awd valuation of such amount,

£ | Where a dealer has purchased goods and the goods
are (ransferred in terms of section 9(6), whether the
amount of the ITC has been reversed in accordance
with Rules 6 and 7 of the DVAT Rules? Give o
detailed note on the method employed for sich
reversal in the Anmexure and vafiation of such
ElITAE T,

W | Whether the tax credit on capital goods, which are
defined wis 2{1)(f), has been claimed in accordance
with section 9(9) of the DVAT Act? Give bill-wise
details af matere of capital geods purchased, cost of
goods, amount of fax and fax eredic clalmed in e
Anmexnre I ITC invalventent exceeds Ry, ],000~
indlividually),

b | Whether depreciation has been claimed on the amount
of tax on purchase of capital goods, in contravention
of section 9%} of the DVAT Act?

} | Whether 1TC has been reversed in case of sale/
transfer of capital goods before the specified period?

k | Whether ITC claim by works contract dealers has been
calculated in compliance to the Sevemth Schedule
appended to the Act?

L

44

on of

ITC has
goods purchased?

b | Whether ITC has been reversed on discounts, cie. on
the basis of credit notes issued in terms of rule 45 read
with sec. 51 of the DVAT Act?




Where a dealer has purchased goods amd the
goods are subsequently used partly for the purpose
of making the sales referred 1o in section W 1)
=l pa:l;lj,' for ather PuTiEes, whether the amoaint
af ITC his been reduced proportbonately in terms
of sectoon 10H2} read with Rule 6 of the DYAT
Rules? dirve o
ietalled nare on the metvod emplayed for such
reversal in the Arnexure and velvation of
st itk

Where a dealer has purchased goods and 1he

goods are subssquently transferred in terms of

section 10(3), whether the amount of 1ax credit has

been reversed in accordance with Rules 6 and 7 of
the DVAT Rubes? Give a detafled imare

o e methad emploved for sueh reversel in

Hivg Armexure amd valuarion of sieel amonne

Whether ITC has been reversed on goods
lost’destroved in accordance with Rule 7 of the
DWAT Rulbes?

Whether ITC has been claimed on such goods
wihich are specified in Schedule VI of the
VAT Act?

putation of Tax

Whether calculations made for computation of
tax are correci?

Where credit has been ¢laimed on the basis of
TDS cemificates; and whether such centificate has
been issued in accordance with Rule 59(2) and
challan for payment of 1ax has been

altached Lo such cenmifeeate?

Have you verified copies of duly receipted
DVAT-X) as evidence of payment of tax?

I case of excess tax paid, wlether the amount
has been correctly carried overbroughi
forvard wirom the subsequent tax period?




For Dealers engaged in Works Contracis

Tk

Peruse the major contracts on iesi-check basis:
Have you come agross with any specific
mlverse cluuse?

Give a detatled Mote on manner of calealation
of furmover in & given ax perind,

Wihether turmaver is accounted for on cash

basis or on mercantile basis? Does the

same commensurate with the method sdopied Tor
Income Tax purppses?

In case of EFC contrets, whether project-wise
aeeountsstatements kave been mainained?

Furnish a list of all coniractees in Delhi,

alongwith nature of contract, total contract value,
work done during the audit period and time of

transfer of property in the goods as per the contract
(a1 the time of incorporation or delivery or some
ather time) in every contract?

Whether turnover shown in the refums

incledes ihe total value of the conimact executed
in Delhi including high-seas ransactions, inter-

St sales and exempted

tummover, i.e., labour and services changes?

In case of AMC contracts, what is the method of
compuiing fumoser in respective tax periods?

Whether C5T has been paid by the Awdites in
DelhifOther Siate on such tumover which is
cluimed 25 inter-Sinte sale in DVAT Retumn?

‘Wheiher goods purchased from third parties
located in Delhi or outside Delhi and used in
works eontrecis in Delhi, has been claimed exempr?

If yes, give compleie details.

Where labour and services charges have been
calculated on scteal basis, are you safisfied
with correciness of claim? Also give a Note on

the manner of such computaiion on tax period basis.




k Where labour and services charpes have been
caleulated on percentage basis specitied under rule
J(2), whether carmect percentage has been

appliad for such compatation?

I Whese contract has been awarded to 1he sub-
conirncior, whether tumaver of sub-contracion has

been clamed as exempt? 1f yes, give a nofe
mannce of presentation in VAT Ketwrm™

m | Whether inpan tox credit has been claimed on

the bills received from sub-contractors opling

for composition scheme? Is it ascertainable from
ihe bills wheiher the sub-contracior has

apbed for ihe composition?

n | Whether input tax credit has been claimed on

Inbour & services charges received/purchased
s defined under rube 3(2) of DVAT Rules?

9 | For Dealers engaged in the business of composite 10-2
contractsiransactions
& Whether the Auditee is engaged in composite
contracts involving material and services,
dominamly (other than works contracts), .8,
mandap keeper, even manikgement, outdoor
caterers, ofc, 7 IF yes, give complete details?
b What iz the method of bifurcation of urmover
on goods and services? Are yvou safisfied with the
same? Give detailed note,
10 | For Dealers engaged in Leasing Business (Transfer 10-3

of right 1o use Goods)

i Wheiher geods under lease agrecment are
taxed at the rate as applicable 10 respective
goods under various Schedules of DVAT Act?

b If the agreement of transfer of right in respect
of intangible goods has been executed in Delhi,
whether due WAT has been paid under the

DWAT Act?

& lHave you verified lense agreements on 185
check basis? Report any adverse material noted,




Dealers who have opied for Composition Scheme
s 16 (Compasition Dealer]

Lik=1

Whether the dealer hos applied for the
mmpu;.itiml wcheme 1n the p:‘l‘::'-l:rihl‘:d ananmeEr?

Whether composition dealer has satisfied all
the conditions specified in section 6 and in the
respeciive notifieation? [T Mo, compute tax on
normal basis (i.e. w's 1] resd with sec, 3).

Whether the dealer has isstied retail nvoiee
only, sigting, “Compasiticn Dealer, VAT not 1o
be charged™

Whether the dealer has made his 2l taxable
purchases from registered dealers only?

Whether the dealer has fumnished details of
purchases in DVAT-30 along with his Returns?

12

putation of Central Sales Tax

Wiethes 1ax rates applied on the poods old
are in accordance with section 8(1) and 8(2) of
the C5T Act read with section 4 of DVAT Act

Whetleer the amound collected as tax on sales,
has been depasited to the Revenue in full?

Whether the computation of tax i% in
mccordance with the pm'l."rr.'inm- of C8T Aci?

13

Central Purchases

|

Where the dealer has made inter-State
purchases on the strength of Form C,

i whether the said items are included in his
Central RC an the date of purchase?

it whether the purposes for which goods
oz purchased, are included in his Cendral RC?

i Whether such purchases are used for ithe purposg
of making sale (local or inter-Siate) and due
tax been paid there upon? Special care need to
be taken in case of purchases used in

Wik coairacls,




i Whether such purchases are used for the
purposes. for which these were made”

Where the Auwsditee has mode nter-State
parchases on the sirength of any other Form, whether
he has complied with conditions prescribed in the
CST Actor Rules made

teretimder?

Aduanee Deelaration Parms from DVAT Depil

i Whether the dealer has oblained Advance
Declaration Forms from the Depanment?

il If yes, has he furnished Form 2B within a period
of three months from the end of
the quarter 1o which declarations relate?

4

Tax Deduction af Source

4|

Whether the Audites is lizble to deduct TDS on
works contracts {including Annual Maintenance
Coniricis) as per section 364 of DVAT Act?

If, yes, whether he has applied for TAN within
the prescribed time?

Has he defaeited in deduction of TDE?

Has he deposited amount of TDS in time?

Have vou ensured that the deductes of TDS
has deposited 1ax in Govi. ireasury staling as
TS and TAN; omd furtler, he has vt adjuested
the same against his output tax ability 7

f

Hias ke izsued TIVS certificates in time?

E4

Has lve furnished the Annual Retum i thme?

Maintenance of Books of Accounts

10-5

Whether Audites has maintained following records,
eriher manual or on compuisr-

a | VAT Account Rule 42(1 NalDVAT Rubes
b DWAT - 30 Fasdle 4201 K b}-DVAT Rulex

- AT -31 Rule 421 ¥eFDVAT Rales
d Stock Register Rule 40 I N-DVAT Rulbes




Form No. 2 {Register
of C Forms)

Rule 5(8)- CS5T {Delhi)
Ful=

Farm Mo 5 (Register
of F Forms)

Rule 5(5) - CST (Delhi)
Bules

Form No. 4 (Register
of Inter=-State Sales)

Btube 15 - CET {Drelhi)
Rules

Farm Mo, 6 (Trans-
feree of poods
issuing Form F}

Foule 812} - CST {Delhi)
Rigdes

Farm Mo, T {Trans-
feror of poods)

Rusle %1} - CST (Delhi)
Rades

g ol information and Misecllancons -

Whether the particulars of persons recorded on
the R.C. 1allies with some valid documents, i.2.,
PAN, driving license, passport, cic.?

Whether the Auditee is registered with the

Depariment with two or mase "Trade Names™ in

separate wards? IF yes, give details, even if
soame registration has alrcady been cancelled.

Has the Audites obiained two or more

registration with the Department at the same premises

in different "Trade Names" in which he iz related? 1F
yes, give details, even if some registration has

dlready been cancelled.

Whether information has been filed in time in

the circumstances requiring amendment in the Local
R.C. in terms of section 21 of the DVAT

Act and in Central B.C.7

Whether any application for amendment is
pending for disposal on the date of audit having
an impact of the audit period or part thereolT

Whether tax payable w's |1, compaosition tax
w's 16 and TDS payable w's 36A For various tax

periods have been deposited within the
prescribed time?




i Whether DVAT:51 for vorious quariers have
been filed within the preseribed time?

h Whersver the Anditee has fumished security
which geis expired aftér cerlain perind, c.g..
bank guaraniees, fixed deposit receipis, cic.,
has he fumished renewed security in time?

i Wheiler the awedit report w's 49 has been
furnished in tkme?

i Wheiher the dealer is liable 1o pay any dermand
which has naot been stayed either through filing
of objections'appeals or otherwise? I ves, give details

k Wheiher the Auditee has violated any other
provisions of the DWAT Act or C8T Act?

1 Aire vou satisfied, in general, with the
compliance of VATACST Laws by the Audiies?

Place Signature:
Date; Seal Mame;
Enrolment / Membership No......

This Motification shall come into force with effect from the financial vear 2002-13. Dealers
liable to file Audit Report under this Motification shall submit the same in respect of financial
year 2012-13 on or before November |5, 2013,

(FRASHANT GOYAL)
COMMISSIONER, VALUE ADDED TAX



