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LIMITED LIABILITY
PARTNERSHIP-
CONCEPT & BENEFITS



> Concept of LLP- introduction, meaning,
governance

> Taxation aspects of LLP

> Incorporation

> Advantages/ Disadvantages of LLP
> Conversion:

- From Company to LLP
- From partnership firm to LLP

> Miscellaneous Topics/Issues
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LLP Is a corporate business vehicle that
enables professional expertise anad
entrepreneunal mitiative to combine and
operate I flexiple; Innevative and efficient
manner, previding Penefits of limited lianility

while allewing|its memieers, the fiexiility ior

eiganizingl thelrintermal structiure: as a
Patnership:
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Covernleel Laws

LLPs in India are governed by the Limited

Liability: Partnership Act, 2008 that confiers
powers on the Central Government to apply: the
provisions of the Companies Act, 1956 to LLPs. It
nas been clarified that the proevisions of the
Indian; PartnershiprAct, 19352 shall net apply: to
LLEPS. MiRistry: 6ff Corporate; Afilairs off Govermment
ol India shallifaaminister therlaws:




Limited Liability: Partnership Act, 2008 came into
existence by way of notification on 31st March,

20009,
First LILP. was registered on 2nd April,2009.

LLPs/ registered

Conversion off Companies & F|rms inte LR was
notified on 22ndl May, 2009 te become effective

from Sist May;,2009:
llaxation oif LEP's Was netifed on 22nd July;, 2009




TAX Aspects OF LLP

et



Teczitlon of LR

_U?

'II:'ax treatment of LLPs to be same as that of ‘Partnership
irms’

As per ‘partnership’
include "LLP” & "Partner” includes the partners of LLP.
AS per ‘person’ includes a

firm’. By virtue of amendment to the definition of the term
firm’, LLP would be covered under the definition of person”

JAYS per Partner’s share; oft profit will be
exempts Partner’s remuneration will be subject te mnewly.
proposed limits-

Slabr ot Beok Profit Remuneration Allewakble

On first Rs. 3 lacs or in case of loss Rs. 1.5 lacs or 90% of book profits,
whichever is higher

On balance of book profit 60% of book profits




Tevcaitliopn agf LIPS

Designated partners must verify & sign on
Income Tax Returns. In absence of DPs, any
partner can sign & verify.

Ciability, off partners of ILILP 1n liquidation
(RECOVERN O taxesS) N caser CEPNshwoRnd ups

every partner will- be jeimnitly: and: severally: liable
for payment off taxes due unless he canl prove
that NeNFrECOVERY: Cannot be; attributedl to hisf acts
0)f c};\ross MEgIect, misieasance or Breach; off duty,
ORI NIS) Part.




Tevs lrnollezsitlons o conv/erslior of
gelrtplarsrilo flree) o LR

> A LLP & a general partnership firm Is bDein
treated as equivalent (except for recovery purposes
in the Act, the conversion from a general partnership
firm to LLP. will have no tax implications Iif:

sthe rights, and obligations of the partners
remainl the same after conversion &t

¢ " there Is no transter of any: asset or liability
afiter conversion

~Int case o a Vvielation: of given) conditions,
proevisions ol sec. 45 shall® apply: aadl the
ConRVersion Woeuld e ra texanle eveni.
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[Ss. 32, 35DDA, 43, 47, 49, 72A & 115JAA]

exempts conversion of Private or
Unlisted Public Cos to LLP from Capital Gains Tax
subject to following conditions:

. Totall Sales < INR 60 Lacs in any of three preceding
years

i Sharehoelders of Co — Partners in LR withh capital
contribUion & PSR 1N same propertien as thelr
sharehelding in Co.

i Ner censideration: apart frem Proefit sharng in LEP ana
Capital Contrkution

iv. All assets and liabilities moves




Vi.

correel, ...

No amount paid fromm accumulated profits for 3yrs prd from
conversion date, to any partner either directly or indirectly.

Erstwhile shareholders shares minimum Profits of 50% In LLP
for 5 yrs from conversion date

[ any: oF aboeve: conditions! are noet satisfied subseduently;, such
conversion: shallfbe chargeable: ter tax in hands: off LLEP Rk Vear
off nen-compliance

The exemption continues to be available only to
companies with a sales turnover of sixty lakh rupees, which
may not be very beneficial for large corporates.




If aforesaid 6 conditions fulfilled, following benefits are
granted:

LLP to continue to enjoy deduction of VRS expenses
u/s. 35DDA

C/F business loss (other than speculative loss) &
Unapsorbed depr of co. deemed te be loss or dep
allowance off LLLP" off year off conversion & shalll be
allowed tor be set-ofift / carry forward in the hands of
LLP- u/s. 72A(6A)

Such c/ft business: less or unabsorbed dep to be
taxable inr CEP IR vear: off non-compliance with any: ofif 6
conditions

LEP  nRet entitied tor carry-ferward: &t set-ofii any: MA
Credit Whichrwas availadle tor Co.




‘Cost of Acquisition” & "WDV" of depreciable assets
& ‘Cost of Acquisition of other capital assets” in
h?nds of LLP shall be same as they were in hands
of co.

Deprecation pre-conversion wille be allowed to
predecessor-co. & post—conversion to LLP &
aggregate ofi depreciation allewable te Co. & LLP
Nt ter exceed that as would have been: allowed
nad conversion not taken place




Provisions in IT Act, 1961 relating to companies are
not applicable to LLPs:

— LLPs not liable to DD
—[L[LPs not liable to MAT
— Deemed Dividend IS not applicable

on ‘Carry forward & Set-offt of Losses In
Certain cases' isi not applicable

CIEPS on Income: tax like
firms




LILP vIS a VIS DiIiC

Similar meaning assigned to the terms "Partner”
and "Partnership” under the DITC as in the IT
Act,1961.

Similar provisions are introduced: relating to
PDUSINESS reordanization or conversion of a
company. inte LLLP as in the [T Act.

Clause 225 in D€ 2010} provides fior joint &
several liability: off partners regarding recoVery: of
tax.

DINE Bl 20107 exempis companies converting inte
EEP R rem MANE &r Dividend  DIstribution: iax




Incorporation Of LLP

Process to Start LLP

Acquire DPIN- o peaister DPIN, DSC ) Checkname
Acquire D5C with LLP Availability

Limited Liability Partnership Act ¢
2008 notified on 31.03.2009

Receive
Certificate after

First LLF registerd on ¢
02.04.2009 LLP Ready to function

Download
Limited Liability Partnership LLP Farms

Rules 2009 notified on
01.04.2009

P File Electronically P Track status




— Check availability of name on site
— Acguire Digital Signature Certificate
—Acquire DPINI By applying In pr

—Apply: fer Reservation of N
A\ 7
Form-1

— Apply 'for IRcoKrporation  DocUmENT I
‘Form-2




coplicl, .,

— Alongwith  Incorporation Document, submit
application for-

¢ Information regarding LLP Agreement in

o Appointment of Persons and their consent as
suchs to act as Partners / DPs in &
°, respectively

— Receive Form-2 duly signed by Registrar &

Certificate from fegistrar regardinﬁ
Incerpoeration,  within: 14 days oii filing suc
deCUMERS

— L5 razlely B0 flirietion

within 30 days of incorporation
additional fees




Irlcorgoreition Docliflrit

Incorporation Doecument
— Js:among Prime Documents of LLP
— Must be submitted to registrar in | ]

_ | reguires: pagkticular information: tor BE
containECNRNINCORPRRatioN DOCHIMENT

> Name of LLLP
> Propoesed Business; of LLLP

> Address ofif Registered Ofificer (RO) Names &
Addresses| of Partners

> Names| 8t Addiresses off DPs
> Other Infermation as; may. be prescribed




copicel, .,

RO shalll be place ofi all correspondence for LLP

— On Contravening provisions relating to RO, LLP
& lts every partner shalll be punishable with
gnoeooupto Rs. 25,000 but not less than Rs.

Effect ofi Registration |z LLP willl be able to,
in its own name:

— Sue & be sued

— Acquire, hold & develop or dispose ofi:any property
— Have common seal

— Do & suffer such other acts & things as bodies corporate
may lawfully do or suffer




copiiel...

Name of LLP must end with words "Limited Liability
Partnership” or acronym: LLP

Change in name of LLP is pemissible

Penalty for improper use of words ‘Limited Liability.
Partnership” or "LLP* [

— Punishable; with' fine off Rs. 50,000 but may extend
Uptoer Rs. 5 Lacs

Pupblication: of name, address of RO), Registration INo.
&t Statement o limitedt liaility




ViIZECIAGVEIIEPES)

Separate legal entity

Like a Co. ,LLP shall'be a body corporate and a legal
entity separate from its partners. It will have
perpetuall succession.

Limited{iability:

Liability: off a partner off LEP isHlimited to the extent of
his contribution inl the LLEP. Partner off an LLLP dees
et INcUF any: persenal liability fior the wirengiul act
OF emISsien: Oif any. other partner. However, liability,
IS URllmMIted in case) of partnership:




copliel. ..

Flexible Management Structure and Flexible Profit
distribution of the partnership:

Tihe flexibility: of management meamns that there are
N0 Mmandatory board meetings or general meeting
and there are few! legal and procedural
fequiFements tor be; followed! by, LLP. TTher provisions
of Indian partnershiprAct, 19352 dor net apply: to
LLEPFS, e CEPTACE, 2008 hias not superceded the
Indian Partnershipr Act, 1952 and partnership firmis
Can continue ter be fiormed and geverned Under the
sald Act,




copliel. ..

No minimum capital requirement as in the case of
companies.

LLP enjoys fullf freedom in the matter of
conducting) its business and operations free, firom
any. regimen, unlike a  company: Whichi is subject

to a strict regulatory: mechamism.




copliel. ..

No restriction on the maximum no. of partners as
In the case of partnership firm. This gives an LLP
total flexibility to enlist any no. of partners to
strengthen different aspects of its business and
operations withi the, help of experts in related
fields andl disciplines.

A designated partner Is made; responsible for
Various compliances: andl filingl reguirements; of:
the LLP and the penalties incurred by the LILEP o
any. contravention of the LLPTACE provisien: and
Net ether partners.




DISEEVAIRIEGCES

> Any act of the partner without the other
partner, may bind the LLP

> Cannet raise moeney.: from Public.
> Ireaty Benefits are restricted.

> Presumptive taxation| previsions u/s 44AD
Ret applicable;

> Helity penalties may, act as a
deterrent.




Cconversion of Existing Entities

Firms, private limited companies and unlisted
public limited companies are allowed to be
converted into LLP.




Coriv/erslorn of slrpe to LR

upon such; conversion the partnership firm shall
deemed to dissolved and all the assets and liabilities
of the firm shall be transferred to, and vest with LLP.

Procedure of Conversion:
Obtain DPIN

Reserve name of propesed LLP

Apply te Registrar in online duly: signed
Py pPropoesed! Designated! Partner. Fhais application
shieuld alser e Veriied by a Practicing) Cempany/
SECcetany:




CopNversiorl of mlrpe) tog LER

Follewing doecuments shall be attached with
this Eorm:

Consent of each of the partners of the firm.
Duly: filled 1n Form No. 2,3 and 4.
N Objection Certificate from; lax authorities:

I casel of Proefiessional Firms, approval firom
governing Council of relevant eay.

Consent off Creditors.




Coriv/erslorn of slrpe to LR

N4

ROC must issue certificate of registration in
on fulfilment of conditions that all the partners of the

firm become partners of LLP

Upon receipt of LLP  must apply, within 15
days of registration, to Registrar of Firms to strike-

out name ofi Firm in prescribead

For ‘Conversion of Firm to LLP’, the relevant
HUle g8 15 plociileel Viela Nejiffiezition) ple). S50 (S22 (5)

clziraie] Wizl 220952009 W e i Vel 8058 2009




Corv/erslorn of Coprlozariles o LR
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Section 56) & Third Schedule (for private companies) & Section 57 &
Fourth Schedule (for unlisted public companies)

Company can be converted into LLP provided-

— All partners of LLP: must be shareholders of that company: & no
one else

— Tihere is noe security interest inl its assets

Upon conyversion, all assets & liabilities get vested in; LLP and
principally all other provisions are similar as that for firms
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Corv/ersiorn of Coprloarlles o L1 P
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Listed Public Company. cannot be converted into; LLP.

Application for conversion to be made to ROC in prescribed
alongwith Statement off Shareholders in

Same procedures as regards conversion of Firms

Aboeyve: reterred Secﬂcbm 80 Relevant; Schedulest arernotified
VidenotiicationtnesSHO-1S2SH (). efiViay si=, 2009

&

ForCogy2slon of CogaellZs i LEP i 2 g2l2V el i ifi]es 59
A0 cjr= gaijfized vicdz Notification no. s.0. 1324(E) dated May
22"" 2009 w.e.f May 31, 2009




Converslons o LIPS

Company Law Board notified to address all
appeals’ / applications against refusal to
register LLPs upon conversion till such time
the National Company: Law: Tribunal (NCLT) is
constituted




Cornversion of LERP o Corrioeiny/, 27

Part IX of the Cos. act, 1956 permits companies,
associations, societies or partnership firms to
register themselves as Co.

Same way LLP can be registered as a Co. u/s 568
of part IX of Cos. Act

An  LLP" censistingl off = 7 partners not being
organized as a Joint Steck Co. can be registered as
a €Co. limited by, shares

On reigistration, all- the provisions: contained in: any.
act off parliiament or: other Inaian’ Law: or Gther

IAStrument constitlting o' regulating the company.
willsbe applicable




MISCELLANEOUS
ISSUES
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Plagiliey of LERP & Paririers

()

Just like partnership, every partner is an agent; not
of other partners but of LLP

LLP' not bound by unauthorized acts of partners in
dealing with person if that person knows that the
partner had no authoerity or did not know him to be
partner ofi ILLP

LLP  liable: inr respect off wrongfull acts or omissions, of
Partners in course of Its business or with Its authority,

Obligation off LIEP s soIeI%/ an ebligation; of LLLP & shall
DE MEL OUE Off property: of LIEPA|)

Partners not personally: liable
Erability” oft partRner(s) committing wWrongfiul acts: o

omissions willFbe unﬂimited
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Eleiollins agf EER & Pariners

Q)]

Unlimited Liability 1n case of fraud

—[f firaud done with knowledge / authority of LLP,
LLP"s: & partner’s liability: will be unlimited. LLP’s
liability: = Partner's liability,

— Otherwise, LEP-will not be; liable

—Imprisenment fior 2 years & fine upter Rs. 5/ Lacs




concepit or whistie Diowing

2

Provide that

the Court or Tribunal may reduce or waive any penalty
leviable

adainst any partner or employee of a LLP
I CaSE

such partner or employee has provided
during investigation off such LLP

UFERER ProVIdEd At NOrSUCHNPERtHER O Empl ey EE (IFEthE

whistle-" blower) shallf be; discharged, demoted, sUspended,
threatened), Narassed or In any. ether manner discriminated
mMErely, becalise; off his providing Infiormation: torthie Court or
iribunall




Concept of whistle blowine

What constitutes

> may be the infermatieon Whether or net durng
Investigatien

> what information could be ‘useful® is left to the
discretion off court orliribunal, or

>  ahn Information WhRICh |eads to conviction off LLP
O IES) paitnEr or employee

The purpose of section 31 is to create a mechanism

whereby the frauds committed by an LLP may be detected at
the least cost to the Govt. and to the society.




Accollnts & Alfel)i

Every LLP is to maintain proper books of account.

Required to follow: financial year from 15t April of
a year to 31°t March of the following year.

Required to prepare a Statement off Account and
Solvency: fior every financiall year in the prescribed
manner Within: six moenths firom the end of each
fRanciall year and suchi statement Is tor be signed
Py the designated partners.

LEP to) file the Statement of Account and Selvency:
WiIth thier Registrar.




Accollnis & Alleflt

LLP" accounts are required to be audited, if its
turnover exceeds 4 Million INR, in any financial
yvear or shareholders contribution exceed 2.5
Million INR.

Required te file an annual return with the
Registrar within' 60 days: of closure; of Its financial
year,

AllF acecounts  andl other documents shalls be
avallable; te public for INSpection.




LLP shall have at least two individuals as
- at least one of them should be a resident in

India

Designated Partners should obtain Designated Partner
Identification Number (DPIN) from the Ministry: of
Corporate Affairs, Government of India.

At least one ofi the designated partners should have; Digital
Signature Certificate (DSC) as ferms relating to
INCorpoeration and thereafter are; te) be; filed online after
peing digitally: signed.
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Responsibilities & Liabilrties of DPs

— Responsible for doing all acts, matters & things
required to be done by LLP w.r.t compliance of:
LLP" Act including filing off any document,
return, statement & like report under LLP Act &
as specified in LLP’ Agreement

— [Liaple ter all-penailties lmpoesed on: LLP fier any.
contravention off above
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Changes in DPs
— LLLP to appoint DP within 30 days of vacancy

— Iff no DP' isi appointed or ifi, at any time, there is only.
1 DP, each partner shall be deemed to be a DP

Pepalty o ConthaVeRtion

— Eor LEPE 8L iits) every: partner shallfbe fined
> Rs; 10,000 (Maximum: Rs. 5/ LaEs)
—pof  EEPER S EVERY PaltRer

shiallTberfineada > Rs; 110, 000" (Maximum: Rs. 153 )
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Disqualifications ofi DPs
No person can be DP of LLP, if-

—He is adjudged as insolvent within preceding 5
Vears

—He has suspended payment tor his creditors & not
made any: composition with them within preceding
S YEears

—Heis, convicted by, Court fior any: oifience Inciuding
meral Chrpitude 8t sentencea tor IMPriSORMENE NOL
less| thian! 6 MONthS

—Hens convictedr oy, CoUrt fier Oifience UNGERSECHION
310) off EIERSACE
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Relates to mutual rights & duties between partners & LLP & its
partners absence of:Agreement oni such matters

> of LLP entitled to share equally in capital & profits / losses

> shall be indemnified by LLP’ in respect of payments made
& liabilities incurred by him-

— In ordinary & proper conduct off business of: LLP

— In| anything necessarily: done for Preservation off business or
property of LLP

> shall- be; indemnified: by Partners fer any: less: caused! by his
fraud in conduct of business of LLP




copiiel,,

Partners may participate in management of LLP.

Partners shall not be entitled to any remuneration for acting
in business or management of LLP

No! partner may: be introduced! without consent of other
partners

Any ordinary. matter regarding LLP" may be, decided by
resolution passed: by majority of partners. However, change
IRl natulke off business may’ be decided only: by: consent: or all
PArtNErs

EVeRy decision) taken by’ LLP be recorded in minuites Within 30
days of such decision




corlcl,,

> Minute Book be maintained & kept at RO of LLP

> Partners must render true accounts & full information of all things
affecting LLP to any partner or his legal representative

> Partners to account for & pay over all profits earned from business
of similar nature & competing with LLP, to LLP if there is no consent
from LLP in that respect

> Partners tor account to LLP for any: benefit derived by him: without
LLP’s consent, from any transaction concerning LLP or from use of
name, property or business connection of LLP

> Noi partner may. be expelled: by, a- majority, unless: there is an
express power conferred by LLP Agreement to do so

~ All disputes which cannot be resolved by LLP Agreement can be

fefenred ver o arvitration; as PerR Arbitration: and Conciliation ACt,
1966




W plellaiel Ue)

The winding up of LLP may be either:
-voluntarily or

- by the order of the Tribunal, to be
established.

Till the Tribunal is established, the powers
shall vest with the jurisdictional High
Courts.



roralein EEFs

Foreign Limited Liability Partnerships

means a LLP which Is formed, registered or
Incorporated outside India amnd which establishes a
place ofi business in India

-LLP" Act gives power to CG te make rules for
establishment of place of business off Foreign LLPsk &
conduct of business

—RUules, regarding setting up: off Fereign: LIEPs inr India
IS provided I




Carnozairisarn Wilirl Caorrlozinllas =it =1 clleipce

Governing Companies Act, 1956 Limited Liability
Law Partnership Act, 2008
Name Must contain suffix ‘Ltd’ Must contain suffix ‘LLP’

or ‘Pvt Ltd’
Common Common Seal is Common Seal is optional
Seal compulsory
Organization Rigid & governed by Flexible & governed by LLP
al Structure Companies Act Agreement
Appointment Specific Resolution Auditors shall be deemed

of Auditors required for appointment to be re-appointed in case

of auditors at every AGM no specific appointment is
made (unless otherwise
decided)




Decision making

Minimum capital
requirement

Audit

BOD through Board Partnership
Resolution agreement

A Co. is required to No requirement of
have prescribed minimum capital.
minimum paid-up

capital

All companies are Only LLPs having
subject to audit of turnover of more
accounts than Rs. 40 Lacs or
contribution of
more than Rs. 25
Lacs are subject to
audit of accounts




Partnership Eirms LLP

Governing Partnership Act, 1932 LLP Act, 2008
Law

Registration Not Compulsory, but is Compulsory

preferred
Creation By partnership By Law
Agreement
Legal Status Partners collectively LLP has separate legal

known as ‘Firm’;, no status apart from partners
separate legal status




Succession

Liability of Partners

Minor’s Position

Presumptive
taxation

Firm would cease to
exist on change in

partnership, unless
otherwise provided
in agreement

Unlimited

Minor can be
admitted to benefits
of Partnership

available

LLP would not be
affected on change

in partnership
(Perpetual
Succession)

Limited

Law silent on

position of Minors

Restricted u/s 44AD
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=Companies can apply for conversion only iff there is
no Security Interest on its assets

Why Introduce a restrictive; clause In case of
Companies?

=\Whether Stamp: DUty is payable on lIncerporation: off LLPS2 |5
SO NOWAMUICHT

\Whether Companiesst & Eirms Willsber exempt from: Stamip
DULIES Upon conversion tor LIEPSE

[t must be neted that Stamp Duties are legislations: ofi
ESPECLIVE States & therefore clarity istneedediromithem




SOINMENISSHES

According to S. 71, provisions of LLP Act will not be in
derogation to provisions ofi other Acts

=The guestion which arises is as to whether CAs are allowed to

oM LLPs o1 convert theirFtirmsiinto LLPs

)

COIIESPEIGIGRCIHERG IERSNIINIENCIGILERCHVAGCCOUIIUEIISYAGE
AIENNIIPENIENONESOIVENIIENSSUES




SOINENISSHES
=|f firm off CAs convert into LLP, what will be auditee’s stand?

=[Does conyversionn amount to ‘Casual Vacancy” as per
Companies Act?

=\Wouldl another resolution be required to appoint an: LLP as
auditors?

= AS pPer o' Secondl Schedule, appointment off firm: in
any. rele or capacity: shall operate as i LLP was appointed

— Effect eff such Clause?




Sorre [ssi
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=WHETHER FOREIGNERS CAN INVEST IN LLPS?

o FEM (Transfer or Issue of Security by a Person
Resident Outside India) Regulations, 2000 do not
provide for investments in LLPs by foreign individuals
/ COmpanies.

o FEM (Investment IR firm orf proprietary. Concern in
India) Regulations, 2000 provide: for' Investments; in
proprietary. concerm or firm by NRIs / PIOs on Nnom-
repatriation basis subject te certain conditions. It Is
net clear Whether LIPS are covered




Cc

SOINMENISSHES

¢ Appropriate amendments is required to enable
foreign individuals / companies to invest in LLPs

< - Foreign direct investment in the
new: form off business, limited liability:
partnerships, could be allowed witheut a cap, a
Righly: placed source told PTI. “Tihe officials have
reached a consensus fior 100 per cent FDI in
LLPs,” he said —
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Soinenssl

¢ Also, as per FEM (Transfer or Issues of any Foreign
Security) Regulations, 2004 provide for Overseas

Investment by ‘Indian Party”
* defines ‘Indian Party”™ to mean

\

d

company. or a body created under am  Act of
Parliament or' a partnership firm registered under the
Indian Parthership: Act, 1932°. However, LLE Jis
neilther of alboeve

slHence, an amendment In the abeve: regulations: Is
requiredt in: order to) fiacilitate; overseas INVEStMERNTS DY,

IEIEPS




SEINENISSUHES
= LLP: Act provides for inspection of all documents
including Statement of Accounts & Solvency: filed by LLP’ with
ROC, by any person

#Question arises as to whether this s acceptable to
Professionall Eirms like lawyers, CAs, CWAS, etc?

= AS per ot Second Schedule;, LLP - Upoen receipt: of
“from ROEC must stilvmii: an application te; ConCEMEeEd
REgistiar ol Eirms iRk prescreds <oy striking-out

name el EFirmiirem iitss Recoyds

¥ |s thisirequired inicase off Unregistered Eilims?
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= \Whether an entity which has ebjectives like
“charitable or other not for proiit

ebhjectivves” would e able te set up under
LLP Act?

No The essential requirement for setting LLRS
‘Calfying on al lawiti-BUSInESS Wit ai vView, to

Profit”.




RECENT NEWS

Finmin, Reserve Bank close foreign loan window for LLPs

SUggestion colla: diScCoUrage PIg s o SWitchlng torthis
oM O bUSINESS:

The Einance Ministry and the RBI have opposed changes in the
ECB policy to) allow oVerseas borrowings by: LLPs, wihile
responding to)a discussion PapEer on this formi of bUsiness put
ouit by DIPP) the policy: making hody on foreign investment:.

he Centralfvankiistalsorrelictant to) open; the External
PoreWInES WindeW morein the face o srowing capitaltinfiows.




RECENT NEWS

Foreigners may get to set up LLPs in sectors open to FDI

DIPP has suggested that foreign investments be allowed ini LLPs with prior
approval in sectors where 100% EDIlis allowed

Foreign Investments not 1o be allowed in sectors -

— such as real estate where conditions such as minimum
capitalisation andiocksin periodiare applicable or

— \Where EDINS prohibited or restricted With capsion
IAVEstment

AdiSCUSSION! PAPENR IS EXPECIEA 1O BE PUt Up N PUklIc domain seon) saida
government orficial prvy e the discussions




Thank You

CA Sanjay K. Agarwal

et
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