
PM launches Jan Dhan Yojna, 1.5 crore bank accounts opened on Day 1

Prime Minister Narendra Modi on Thursday launched his government's mega scheme 'Jan Dhan
Yojana', declaring that it was aimed at eradicating financial untouchability by providing bank
accounts to the poor.

On the inaugural day, a record 1.5 crore bank accounts were opened across the country, the
largest such exercise on a single day possibly anywhere in the world.

Unveiling the scheme within 100 days of forming the new government, Modi said, it will cover
7.5 crore people by January 26, 2015, who will be provided zero-balance bank account with
RuPay debit card, life insurance cover of Rs 30,000 in addition to accidental insurance cover of
Rs 1 lakh.

Later the account holders will be provided an overdraft facility of up to Rs 5,000.

"If Mahatma Gandhi worked to remove social untouchability, if we want to get rid of poverty,
then we have to first get rid of financial untouchability. We have to connect every person with
the financial system. And for that this programme has been given impetus," he said, adding,
"when a bank account is opened, it's a step towards joining economic mainstream."

Modi recalled the bank nationalization of 1969 with the avowed objective of spreading the reach
of financial system to the doorsteps of poor. "But I regret to say that after 68 years of
independence, not even 68 per cent of population is covered by the banking system," he said.

The scheme was simultaneously launched at multiple places by 20 chief ministers, several Union
ministers, including information minister Prakash Javadekar at Pune, law minister Ravi Shankar
Prasad at Chennai, external affairs minister Sushma Swaraj at Bhopal, home minister Rajnath
Singh at Lucknow and HRD minister Smriti Irani at Surat.

There were in all 600 programmes and 77,852 camps on the opening day to open bank accounts.
Modi said history has been created in the banking system with opening of over 1.5 crore account
in a day. Besides, a record has been created by providing 1.5 crore accidental insurance covers of
Rs 1 lakh.

The Prime Minister described the occasion as a festival to celebrate the liberation of the poor
from a poisonous cycle ("Vish-chakra se gareebon ki aazaadi ka parv").

"Banks have assured me they will do this work before January 26. Those who oppen accounts by
January 26, 2015 over and above the the Rs 1 lakh accident, they will be given life insurance
cover of Rs 30,000. This will help the poor family," he said.

In the third phase, he said, these account holders would also be provided micro-pension facility.



"I believe when a person opens a bank account then he or she takes the first step to get connected
with the economic system. Today the 1.5 crore family who got connected with the economic
system this will give a boost to the economy," he said.

Going forward, he can avail Rs 5,000 loan from the bank, the Prime Minister said, adding, this
facility would be available after six months of opening of the bank account.

Expressing satisfaction at a number of records being broken today, the Prime Minister said the
nationwide success of the enrolment drive today would give confidence not just to the officials
of the department of financial services and banking sectors, but also to officers across the Union
government, that they can successfully achieve the goals that they set for themselves.

"Never before would insurance companies have issued 1.5 lakh accident insurance policies in a
single day. Never before in economic history would 1.5 lakh bank accounts have been opened in
a single day.

"Never before has the government of India organized a programme of such scale — over 77,000
locations — with the participation of so many chief ministers, Union ministers, government and
bank officials," the Prime Minister said.
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