I am presenting

1. Any kind of non-compliance is attracting financial penalty +
prosecution (both)

2. Any fully or partly ( both ) Non - compliance of TP regulations for
international transaction with AE by resident of India is liable for

financial penalty + prosecution (both)

3. Itrust thatyou will be enriched by reading this article
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Advance Pricing Agreement for Taxpayer approved by CBDT in India

(A) Special Features of Advance Pricing Agreement (APA) in India

1. Reasons for Introducing APA in India
(i) . of (Govt.) had that lot of are due to
(TP) on Length (ALP) as through
Act,
(i) Now . has through Act, the through
new under + (both) of Tax (ITA) +
rule + + (all) of Tax (ITR) for
between tax (! through ) and
2. Meaning of APA in India
(i) is to the in against
for between (on of of ) and
for with Entity (AE) (only)
(ii) Hence is between and for the
against with AE (only)
(iii) Therefore is for the against
with
(iv) (a) is between and against of
with
(b) is between and against of
year’s with AE under -back of
(c) + team (on of ') both are on
(TPM) to be as for
the against with after
of
satishagarwal307 @yahoo.com 4 +919811081957




(d) is being outside for the TP with
to potential with (revenue) . of . of
3. Filing of application by taxpayer with DGIT or Competent Authority
(i) is to in in (in 3 sets) with
to of Tax - and
(: - and TP) for under -1 of 1962
Or
(ii) is to in in with to
of with & for
+ (both) under -I of 1962
+
(iii) is to in in with for
international with + to
international in (both) with
4. Timing for filing of appl. by Taxpayer with DGIT or Competent Authority
(i) be before the with AE for
nature.
(ii) be on 1st of before the
with AE for nature.
5. Pre-filing meetings (Consultation) for APA by taxpayer with DGIT in India
(i) is to an to a in in
with to - and TP (DGIT) for the
of + TP + broad of +
the of with AE against
(ii) Hence is to an through a in
in with to to or to the in
with an for
(iii) (a) is against of in in
with
+
(b) Also is to the to an in
in with for after a in
satishagarwal307 @yahoo.com 5 +919811081957 /r
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in with by where Is in

the in with

6. Filling of Application + Negotiation + Finalisatin (all) with DGIT in India

(i) of for in
[ ) is for of for in (as -
is ) along with specified +
of filing (both)
(ii) of for in
(a) is to the with + to
necessary against for already by
(b) is to a to to
against or (both)
(c) is to a to to against
(d) is to the to + the
as is where of
manufacturing + of + +
. (all). the by is in
Outside India.
(e) is the to of as
the + to to +
the
(iii) of in
o is to the with against
+ of + to as under
but completed before by

7. Obtaining of permission from Govt. of India for approving of APA by CBDT

e Is to an from to as under

(1) of 1961 T
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8. Filing fee for applying of APA with DGIT in India

of for of
of as INR INR 10 Lac
of as INR INR 15 Lac
of as INR INR 20 Lac
9. Withdrawl of APA Appliction by taxpayer before Approval by CBDT
(i) is for APA before by
(i) However is for against already for
of where has APA before
by
10. Validity Period of APA in India
(i)  Validity of as in as by
(i) However of is as
previous under (4) of 1961
11. Binding of APA on taxpayer + CBDT (both) in India
(i) of on + (both)
o is on + (both) by against
with already or to
in (both) under (5) of 1961
(ii) of on (only)
(a) Where in or (both) the
(b) Where is by from through or
of (both)
(iii) of by that is more on where
is by through or of (both)
(a) is to any as ab where has
the through or of (both) +
advance is from
(b) % TP be where is by
satishagarwal307 @yahoo.com 7 +919811081957
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(c) of for or (both) by
(A0) will from of of and to
of is as ab by
12. Meaning of 3 type of APA’s like Unilateral + Bilateral + Multilateral
(i) of
(a) is between and where is
in
(b) Hence + + (all) of 1962 are against
(i) of
(a) is between + + tax
(like in ) where is in
(b) Hence + + (all) of 1962 are against
(iii) of
(a) is between + + 2 or more
administrations (like in ) where is in
(b) Hence + + (all) of 1962 are against
13. Advantages (benefits) of APA for taxpayer + Govt. (both) in India
o is 100% on + to for with
(both). Moreover + (both) are the
of double against like:-
(i) 100% against with AE during
(ii) annual where is as for
(iii) in + for + for before + +
+ (all) during
(iv) in the against TP
(v) of is the of + of in
for (original) /]\
satishagarwal307 @yahoo.com 8 +919811081957



User
Line


(vi)

to the into +
(vii) is for year back + of
+ of under
(viii) is for % having
(PE) in under like:-
(a) of
(b) of
(c) of sharing
(d) of for
(ix) (a) is for against (specific)
(only).
(b) Hence is mandatory for APA 100%
where is for
against 100%
(x) (a) Generally is appropriate for + the
between and (on of ).
(b) However is for of during
14. Constitution of APA team by Govt. (through CBDT) in India
o in to the from tax +
from + + + necessary like:-
(i) (himself) + of (APA) for for
like + + (all) to APA
(ii) of + (both) for or
(both) for like + + (all) to
APA
15. Meaning of Critical Assumptions for APA in India
(i) of are the + -economic
like + + + etc. (all)
(ii) Hence are for of under
satishagarwal307 @yahoo.com 9 +919811081957
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(iii) Therefore in under are +
for or (both) of by
16. Meaning of key informations as required for filing + Negotiating of APA
(i) for international
(ii) for controlled
(iii) for
(iv) Financial for 3 + financial
(v) of like core in (relevant)
(vi) like business within of
in + (both)
(vii) functional like by against
+ to the + business
- (all)
(viii) economic + of
(a) Abovementioned + (both) are under
already by
(b) However is to to additional
+ considered to through
the sufficient to to +
(both)
17. Revision of Application (Form 3CED) for APA with DGIT by Taxpayer
(i) is to the (Form 3CED) for through
in for (amendment) in at before
of of by + by (both)
(ii) is to the to + to the
for to
(iii) (a) (for ) + in (for
or ) both are to the in
for where is basic of for as
by
satishagarwal307 @yahoo.com 10 +919811081957 /l\
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(b) However may to additional INR to the

by

18. Timeline for approving of APA by CBDT in India

(i) (a) Generally in the is between 1 to in
the + between 2 to in bilateral or
(both).
(b) However in is any to entire
of by + by (both)
(c) Although India are any
but tentative for the
(ii) Generally in is time to like:-
(a) of as under
(b) of of + (both) in
(c) + + (all) are different
in of by
(d) (DTAA) are different to the for
+ (both).

19. Consequential effect before APA is approved by CBDT in India

o is to the income like annual
for transfer under of 1961 +
annual for Tax (ITR) under (1) of 1961 (both)
during is for + (both) the is

by + by (both)

20. Filing of Appl. For APA by Taxpayer during litigation before ITAT in India
(i) is for of for during before

(ii) Also for of for during before

beside is before

satishagarwal307 @yahoo.com 11 +919811081957 T
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21. Sharing of documents by APA team with Income Tax Authorties in India

(i) In APA are for of +
(both) with tax like + + (Appeals) + etc. (all)
(ii) However in tax are to the
+ (both) during by
(iii) + (both)
(a) business
(b)
(c) financial of AE as outside
(d)
(iv) (a) APA are for specific or
+ for specific or (both)
(b) Hence it’s that . should in for specific
or + for specific or (both)
in
22. Key amendment through Finance Act 2020 for APA in India
® Now is to for against of
+ the in which is to
as in (both) under (1)(i) of 1961.
23. Publication of details of APA in public domain like detils of AAR in India

(i) (a) (authority) is
as
(all).
(b) Hence is
as through
(ii) (a) is (client)
.of 2 or
outside
(b) Hence +
domain like where

satishagarwal307 @yahoo.com
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during + +
to strict of
in
private between and
for or (both)
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12

+919811081957 T



User
Line


(c) Moreover , 1961 is for the of
as from in matters.
(d) Therefore for the of
be by . against as from
during through in
(iii) (a) Generally outside are annual on
to the to for in
(b) However of is being in outside
(c) Hence it’s that in be similar
after is for in
24. Best Preparation of Answers for appearing before APA team in India
o is to the + + as
+ etc. (all) to before in like :-
(i) of for pricing
(ii) of pricing with
(iii) of with +
pricing (both)
(iv) the pricing with up
(v) on (both) be among
(vi) of for in
(vii) of where is by
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(B) Annual Compliances during Continuation of APA term in India

1. Annual Compliance Report (ACR) + Annual Compliance Audit (ACA) both

(i) by under -0 of 1962
is to the in in (in 4 sets) with
to as the from of of
tax under (1) of 1961 or the from
of into whichever is
(ii) by under -P of 1962
(a) through Pricing (TPO) is to out

against already by

(b) through is to the as the
from of in which ACR is by

2. Revision + Cancellation + Renewal of APA by DGIT (on behalf of CBDT)

(i) of
o is to the either or on of
or or under of 1962:-
(a) Where any in or Is to any
and of
(b) Where any in as - of on or
(both).
(c) Where any is from authority for
or (both).
(ii) of in
o is to the under of 1962:-
(a) Where is to with and of as
by through audit
(b) Where is to the ACR
(c) Where ACR by is substantial
(d) Where is for in as
by under -Q of 1962 T
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(iii) of in
[ ) is to the under 1962:-
(a) is to the + +
(all) for the after of
of under 1962 with of % of like
treaty of or (both) outside
(b) is to a from for of +
% same to be as at of (initial)
(c) is to for before of of
of to the to the of into
(d) is to the of where +
(both) of of are % with
3. Approving of APA for 4 Preceding previous year by CBDT in India
(i) Now is to for against in +
with (both) in with under (94) of
1961.
(ii) Hence is to for against to
current through mechanism under concept.

(iii) Now is to for against + =
through of in with for +
for by

® However is to (additional) INR with

in with for
(iv) of back
(a) Where tax (ITR) for back are before
under (1) of 1961. Hence for back
is where is after under
(1) of ITA 1961. T
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(b) Where under is for
by
(v) of Back
(a) for back is where is
by + is before against of
by
+
(b) for back is where in
or in against declared or in in
year to back
4. Consequential effect after APA is approved by CBDT in India
(i) (a) is to the as the
from of in which is by where is
before is by
Or
(b) is to the before of into
where is already before is by
(ii) is to the as the from
of in which is
(iii) (a) is to the assessment where is
during of even after
the from
+
(b) is to as the against
of for of or (both)
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(C) Forms for application + Report (both) by taxpayer
1. Application for Pre-filing meeting - Form No. 3CEC (Rule 10H(2) of ITR, 1962)
FORM NO. 3CEC
[See sub-rule (2) of rule 10H]

Application for a pre-filing meeting
To,
The Director General of Income-tax (International Taxation)
New Delhi

Sir/Madam,

I propose to apply for an Advance Pricing Agreement. In this regard | give below
the necessary particulars for a pre-filing meeting:

1. Particulars of the applicant:

a. Full name of the applicant: ‘ ‘

b. Permanent Account Number or
Aadhaar Number:

c. Address of the applicant: ‘ ‘

d. Location(s) of the business
enterprises in India:

e. Details of applicant authorized
representative:

f. Address for communication:

g. E-mail Id and the contact
numbers of the person with
whom  correspondence s
required to be made:

2. The global structure of the
applicant’s group and the industry in
which it operates:

3. Names of all the associated
enterprises  (AE’s) with  which
international transactions have been
either undertaken or proposed to be
undertaken:

4. Name of country(s) in which (AE’s)
is located:

17
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Business model and overview of the
applicant’s business operations in
prior 3 years:

Functional and Risk Profile of the
applicant and associated enterprises:

a. Details of all the international
transactions proposed to be
covered in the APA:

b. Value of such international
transactions covered under
Transfer Pricing audit in prior
3 years:

Details of all other international
transactions not proposed to be
covered in the APA:

Type of APA proposed:

a. Are you proposing a unilateral
APA?

b. If yes the reasons for the same:

c. Are you proposing a Bilateral
or Multilateral APA?

d. If yes, provide the names of the
country(ies) in which the
associated  enterprises  are
located:

18
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10.

11.

12.

13.

14.

15.

16.

17.

Number of years for which APA is
proposed to be applied:

Proposed transfer pricing
methodology to be wused with
supporting documentation:

Identification  of  third  party
comparable:

Details of arm’s length price or
profit level indicator:

Details of critical assumptions, that
the applicant considers, may affect
the business or the transfer pricing
methodology:

The history of the Competent
Authority issues, requests and
settlements:

History of transfer pricing audits,
assessments and present status of
appeals:

Names and designation of the
representatives who would be
appearing before the authorities for
pre-filing discussions:

Any other relevant information:

| declare that to the best of my knowledge and belief, the information furnished in
the application is correct and truly stated.

- — Yours faithfully,

. — Applicant

. The application must be filed in triplicate.

If the space provided for answering any item in the application is found
insufficient, separate enclosures may be used for the purpose. These
enclosures should be signed by the person authorised to sign the application.

19
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. In case the pre-filing meeting is requested on an anonymous basis, no names
of the applicant or associated enterprises are to be given.

. With regard to details of all the international transactions proposed to be
covered in the APA, please furnish agreements with associated enterprises, if
any, relating to the international transactions along with the reasons for
covering these transactions in APA.

. In case the applicant is applying for a Bilateral or Multilateral APA, the
applicant must state whether India has an existing comprehensive DTAA
with such country(ies). It may also be verified whether such country(ies) has
APA program in place?

. In case the pre-filing request is on anonymous basis, details of the
representatives of the applicant who would be appearing before the
authorities for pre-filing discussions must be furnished.
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2. Application for APA - Form No. 3CED (Rule 10-1(1) of ITR, 1962)

FORM NO. 3CED
[See sub-rule (1) of rule 10-1]
Application for an Advance Pricing Agreement
To,
The Competent Authority of India
or
Director General of Income-tax (International Taxation)
New Delhi

Sir/Madam,

This is to state that ............ccc.ee. (Name of the Applicant)....... wishes to negotiate an APA with the
Central Board of Direct Taxes. | am submitting herewith the necessary particulars hereunder:

l. General
1. Particulars of the applicant:
a. Full name of the applicant:

b. Permanent Account Number or Aadhaar
Number

Address of the applicant:

2 o

Address for communication:

@

Location(s) of the business enterprises in India:

f. E-mail Id and the contact numbers of the
person with whom correspondence is required
to be made:

g. Names and designation of the authorised
representatives who would be appearing before
the authorities for negotiations of the APA:

2. Whether pre-filing discussions were sought by the
applicant? If yes, please furnish:

a. Date of application for pre-filing meeting:

b. Date of pre-filing meeting(s) with the APA
Team:

3. Particular(s) of the Associated Enterprises with
whom the APA is requested for:

a. Name(s) of the Associated Enterprise(s):

b. Name(s) of the country(ies) in which the
associated enterprises mentioned in clause (a)
are located:

c. Taxpayer Registration Number/Taxpayer
Identification Number/Functional
equivalent/Any unique number used for
identification of the Associated Enterprise by
the Government of that country/specified
territory in which the Associated Enterprise
claims to be located:]
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4. Particulars of the Parent Company(ies) of the
applicant:

a.

Name of Immediate parent company of
applicant:

Address of Immediate parent company of
applicant:

Country of residence of Immediate parent
company of applicant:

. Taxpayer Registration Number/Taxpayer

Identification Number/Functional
equivalent/Any unique number used for
identification of the Immediate parent company
by the Government of that country/specified
territory of which it claims to be a resident:

Name of Ultimate parent company of applicant:

Address of Ultimate parent company of
applicant:

. Country of residence of Ultimate parent

company of applicant:

. Taxpayer Registration Number/Taxpayer

Identification Number/Functional
equivalent/Any unique number used for
identification of the Ultimate parent company
by the Government of that country/specified
territory of which it claims to be a resident:]

. Are you applying for a Unilateral, Bilateral or

Multilateral APA:

If you are applying for a Bilateral or
Multilateral

APA, have the Associated Enterprises applied
for APA with the Competent Authority in the
country of its residence?

If yes, enclose evidence of furnishing such
application with the other Competent
Authority:

If no, by what date the application is proposed
to be furnished to the other Competent
Authority:

If the application is for Unilateral APA and it
involves international transactions with an
entity located in a jurisdiction with which India
has an agreement under section 90 or 90A of
the Act for avoidance of double taxation, kindly
provide explanation for why the request is not
for bilateral or multilateral APA :

Whether any rollback request is being made :

If yes, enclose copy of relevant Form No.
3CEDA.

6. Particulars of fee paid by the applicant:

22
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10.

11.

12.

13.

14.

15.

16.

Challan No. :
Dated:

Period of APA proposed along with the date from
which APA is sought to be applicable:

Details of the international transactions proposed to
be covered in the APA (Description of the property or
services to which the proposed APA relates):

Proposed Transfer Pricing Method(s):

Proposed terms and conditions, and critical
assumptions, for the APA:

History and background of the applicant and the
associated enterprise:

General description of business and
products/services:

Multinational structure, organizational arrangement,
operational set-up, including major transaction flows:

Identify all other transaction flows of the
multinational enterprise (volumes, directions and
amounts) that may have an impact on the pricing of
the covered transactions:

Functional currency for each entity and the currency
which is used for the proposed transactions to be
covered under the APA:

Accounting and costing system, policies, procedures,
and practices, including any significant financial and
tax accounting differences that may affect the TPMs:

I1. Functional analysis

17.

18.

19.

Detailed functional analysis of the applicant and all
relevant entities with respect to the covered
transactions:

Business strategies - current and future Budget
statements, projections and business plans for future
period covered by proposed APA, general business
and industry trends, future direction/business strategy
including R&D, production and marketing:

Financial and operating information, including
corporate annual reports: (Please enclose copies)

a. Financial statements on a consolidated and
unconsolidated basis for the prior five years, or
the most recent business cycle as appropriate
(Also provide interim statements for the most
recent period prior to the date of the
submission):

b. Income-tax returns and related supporting
schedules for the prior three years including
Form 3CEB:

c. Operating data (gross and net) segmented by
pro-duct line, division, unit, and geographic
region for the prior five years, or the most
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recent business cycle as appropriate:

20. Relevant marketing and financial studies: (Please
enclose copies)

21. Copies of all relevant inter-company agreements
(pricing, cost sharing, licensing, distributorship etc.):
(Please enclose copies)

111, Industry and market analyses
22. Detailed industry analysis:

a. Comprehensive description of industry as well
as generally accepted industrial and
commercial practices:

b. Identification and general profile of
competitors, including respective market
shares:

c. Industry and general business statistics,
financial ratios, and analyses/studies:

d. Critical success factors:

23. Detailed analysis of the markets for all countries
involved:

IV. Transfer pricing background

24. Discussion of relevant legal considerations and
requirements as per:

a. Indian law
b. Foreign law

c. Income-tax treaty between India and the foreign
country

25. Discussion of transfer pricing methodologies,
policies, and practices used by the applicant and
associated enterprises for the covered transactions
during the past three years, or business cycle as
appropriate:

26. Discussion of relevant rulings,
APAsS/BAPAS/MAPAS, and other similar
arrangements entered into with foreign tax
administrations, for transfer pricing or other
valuation bases, or other taxation matters entered into
by the applicant (or its associated enterprises) and
Indian or foreign tax administrations:

27. Discussion of relevant Indian income-tax audit,
appeals, judicial and competent authority history:

28. Discussion of relevant foreign income-tax audit,
appeals, judicial and competent authority history:

29. Discussion of un-assessed taxation years (Indian and
foreign) and related outstanding tax, legal and other
pertinent issues:

V. Transfer Pricing Methodology analysis

30. Provide all information, including detailed analyses
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31.

32.

and explanations needed to establish the
appropriateness of a proposed TPM, in accordance
with transfer pricing regulations as contained in the
Indian Income-tax law:

Discussion and analysis of each transfer pricing
method, applied or rejected, for each covered
transaction. In particular provide details on accepted
or rejected internal comparables. (Indicate
assumptions, strategies and policies that may have
influenced the acceptance or rejection of each TPM):

Summary of selected TPMs and secondary TPMs, if
used as a sanity check:

V1. Impact of proposed TPMs

33.

34.

35.

| declare that to the best of my knowledge and belief, the information furnished in the application is

Application of the proposed TPMs to the covered
transactions for the three prior years’ operations or
the most recent business cycle, and discuss results:

Application of the proposed TPMs to the time period
applicant wants the APA to cover and discuss results:

Discussion and quantification of the variance, if any,
from the methodology applied in section 1V:

correct and truly stated.

Place:

Date:

Notes:

1.

Bilateral or multilateral APA application shall be filed with the Competent Authority i.e. the Joint

Secretary FT&TR-I, New Delhi in triplicate.

Unilateral APA application shall be filed with the Director General of Income-tax (International

Taxation), New Delhi in triplicate.

If the space provided for answering any item in the application is found insufficient, separate
enclosures may be used for the purpose. These enclosures should be signed by the person

authorised to sign the application.

The fee shall be computed in accordance with the sub-rule (5) of rule 10-1.

The application shall accompany with all the relevant documents.
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3. Application for rollback of APA- Form No. 3CEDA (Rule 10MA (5) of ITR, 1962)

Form No. 3 CEDA
[See sub-rule (5) of rule 10 MA]
Application for rollback of an Advance Pricing Agreement
To,
The Competent Authority of India
or
Director General of Income Tax (International Taxation)
New Delhi
Sir/Madam,

This is to state that .................... (Name of the Applicant)... wishes to negotiate an
APA with the Central Board of Direct Taxes containing rollback provision. I am
submitting herewith the necessary particulars hereunder:

1. Particulars of the applicant:
(@) Full name of the applicant:

(b) Permanent Account Number or Aadhaar ...
Number:

(c) Address of the applicant:
(d) Address for communication:
(e) Location(s) of the business enterprises in India: ...,

(f) Email id and the contact numbers of the person ...,
with whom correspondence is required to be
made:

(g) Names and designation of the authorised ...,
representatives who would be appearing before
the authorities for negotiations of the APA:

2. Whether pre-filing discussions in respect of rollback
were sought by the applicant? If yes, please furnish:

(a) Date of application for pre-filing meeting: ..

(b) Date of pre-filing meeting(s) with the APA ...,
Team:

3. Whether application in Form 3CED is being filed ...l
simultaneously:

4. Details of international transaction(s) including ...
Name(s) of the Associated Enterprises in respect of
which rollback is requested for:
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10.

11.

12.

13.

14.

15.

Whether the international transaction(s) is the same
as that in respect of which APA request is being
made in Form 3CED by the applicant:

Particulars of additional Fee paid by the applicant:

The details of previous years for which rollback is
being sought:

Has the same international transaction been
undertaken in any other year for which rollback is

permissible but the same is not being requested for.
If yes, the reasons for the same be provided:

Period of APA proposed along with the date from
which APA is sought to be made applicable in the
application in Form 3CED:

Whether return of income for all the previous years
mentioned in 7 above have been furnished on or
before the due date:

If yes, provide details including acknowledgement
No., date of furnishing etc.

Whether audit report under section 92 E in respect
of the international transaction referred to in 4 above
for all the previous years mentioned in 7 above have
been furnished on or before the due date:

If yes, provide details including date of furnishing
etc.

Details of pending proceedings including appeals
for the years mentioned in 7 above in respect of
international transaction(s) mentioned in 4 above :

Whether Appellate Tribunal has disposed of any
appeal in respect of international transaction
mentioned in 4 above for any of the years mentioned
in 7 above? if yes, then details may be provided:
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| declare that the information furnished in the application is correct and truly stated.

Applicant

Notes:

1. The Form shall be filed along with an application in Form 3CED for entering into an
APA.

2. If the space provided for answering any item in the application is found insufficient,
separate enclosures may be used for the purpose. These enclosures should be signed
by the person authorised to sign the application in Form 3CED.

3. The Form shall be accompanied with proof of having paid fee of five lakh rupees.
This fee is in addition to any fee payable along with Form 3CED.

4. The application shall be accompanied by all the relevant documents.".
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4. Annual Compliance Report on APA-Form No. 3CEF (Rule 10-0(2) of ITR, 1962)

FORM NO. 3CEF
[See sub-rule (2) of rule 10-0]
Annual Compliance Report on Advance Pricing Agreement
To,
The Director General of Income-tax (International Taxation)
New Delhi

Sir/Madam,

I am submitting herewith Annual Compliance Report for the period beginning from
dd/mm/yyyy to dd/mm/yyyy for Advance Pricing Agreement entered into between
....................... (Name of the taxpayer) ..........cc.......... and the Central Board of
Direct Taxes, vide APA Reference NO. ......c.cooeevvvrrirenenn dated ..o In
this regard | give below the necessary information:

1. Particulars of the taxpayer:
a. Full name of the Taxpayer:

b. Permanent Account Number:

c. Address of the Taxpayer:

d. Address for communication:

e. E-mail Id and the contact
numbers of the person for
correspondence:

2. Type of APA entered into:

a. Have you entered into a Unilateral
unilateral APA or Bilateral
APA or Multilateral APA? I:‘ Bilateral

I:‘ Multilateral

b. If you have entered into a
Bilateral APA or Multilateral
APA, provide the names of the
country(ies) with which the
APA has been entered into.

3. Name(s) of the  associated
enterprise(s) with which international
transactions have been undertaken

during the year.
29 T



User
Line


4.

Details of Covered Transactions:

a. Nature of Covered Transaction: ‘

b. Amount of Covered
Transaction:

c. Country(ies) involved: ‘

d. Agreed transfer pricing
method:

e. Agreed profit level indicator: ‘

f. Actual result achieved: ‘

g. Adjustment required: ‘

h. How the adjustment if any is
reflected in the income-tax
return:

Are there any changes in the
business model of the taxpayer in
the current financial year as
compared to:

a. Immediately preceding year:

b. Year immediately preceding to
the first year to which APA is
applicable:

Are there any changes in the
Functional and Risk Profile of the
taxpayer and the  associated
enterprises in the current financial
year as compared to:

a. Immediately preceding year:

b. Year immediately preceding to
the first year to which APA is
applicable:

Transfer pricing methodology:

a. Agreed upon in the APA: ‘
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8.

10.

| declare that | have examined the information contained in this APA Annual
Compliance Report, including the accompanying documents, and to the best of my
knowledge and belief, the facts presented within this report and accompanying
documents are true, comprehensive and accurate.

b. Followed during the year to
justify the arm’s length price of
the international transactions
covered by APA:

c. Variations between (a) and (b)
above, if any:

d. Reasons for variations:

Critical assumptions:
a. Agreed upon in the APA:

b. Whether the critical
assumptions have been met
during the year or there has
been a change in critical
assumptions:

c. Reasons for not meeting the
critical assumptions or change
in critical assumptions:

Are there any changes in the
organisational  structure of the
taxpayer group by way of
amalgamation, acquisition, merger,
demerger or sale of business or by
any other methods? If yes, please
furnish complete details thereof and
show its impact on the critical
assumptions agreed upon in the
APA:

Specify all other terms and
conditions agreed upon in the APA
and show whether they have been
complied with. In case of non-
compliance, furnish the reasons
thereof:

Place:

Date:
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Notes:

1.
2.

The Annual Compliance Report shall be filed quadruplicate.

The Annual Compliance Report shall be filed for every year covered in the
APA Separate report shall be filed for each year.

. The information relating to “Covered Transaction” in item No. 4 above is

required to be furnished for each covered transaction separately.

Please attach all documents as agreed upon in the APA to justify the transfer
pricing methodology and computation of arm’s length price.
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CA. Satish Agarwal
B.com (Hons) FCA
Practicing Chartered Accountant Since

+919811081957
9/14 (First Floor) East Patel Nagar, New Delhi- 110008
Email: satishagarwal307 @yahoo.com
Website: www.femainindia.com

Contents of this . Neither this article nor
information’s as contained herein constitute a contract or will basis of contract.
Material contained in this article does or

that may be required before acting on any matter.

While every care has been taken in preparation of this article to

which despite all precautions

may be found herein.

We if any arising out of

or in any way connected with use of this article or information’s as contained herein.

!

satishagarwal307 @yahoo.com 33 +919811081957
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