E—Invoicing




WHAT IS E-INVOICING ??

WHY IT IS INTRODUCED ??

WHEN COMING TO FORCE

WHICH SUPPLIES ARE
COVERED???

E-invoicing means reporting details of GST invoices to Government-notified portal and
obtaining a unique reference number i.e. Invoice Reference Number, digitally signed
with QR code

To improve business-to-business communication by reducing transcription errors and

cost involved;

« To simplify exchange of documents between suppliers and buyers, just like
sending/receiving e-mail;

« GSTreporting will be a lot more easier and indeed a by-product
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 |nvoice

« Credit Notfe

« Debit Note

in respect of B2B Supplies & Exports

Reporting B2C invoices is not applicable/allowed currently



Taxpayers whose aggregate turnover (based on PAN) in a financial year > Rs 500 Crores .
Following sectors are exempted from the e-invoicing mandate

APPLICABILITY OF E-INVOICING

>

>

Special Economic Zone Units (But not SEZ Developers)

Insurer or a banking company or a financial institution, including a non-banking financial
company

Goods transport agency supplying services in relation to fransportation of goods by road in a
goods carriage

Suppliers of passenger transportation service

Suppliers of services by way of admission to exhibition of cinematograph films in multiplex
screens

Qua Business and not entity
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MYTH ABOUT E-INVOICING

» Taxpayers will continue to create their GST invoices on their own Accounting/Billing/ERP Systems .
They don’'t need to make any invoice on E-invoicing Portal . e-invoice does not mean generation
of electronic invoice by GST Portal but reporting of Invoice electronically and getting an IRN

» Only Change: Reporting of invoice data generated in a particular format which can be
understood by government portal as well as at buyers’ end i.e as per INV-01 Schema
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» Multiple modes to be made available so that taxpayer can use one based on his/her
need:

» Direct API Integration : It is direct integration of taxpayers system with e-invoicing system that will issue
IRN. To make this work you need to test the API integration in sand-box environment (https://einv-
apisandbox.nic.in/).If you have already integrated with APl under e-Waybill system, then you can use the
same API credentials for e-Invoice system.

» API based Integration through GSP (GST Suvidha Providers) : In this mode taxpayer system will route the
request for IRN through Registered GSPs. Before starting to work on this, you need to test the API
integration with the identified GSP in sand-box environment (https://einv-apisandbox.nic.in/). If you have
registered with a GSP for E Way Bill and would like to continue with same GSP, no need to register for GSP
again. Same credentials will work for elnvoice




> Free Offline Utility (Bulk Generation Tool) : In this taxpayer prepare and upload the excel file containing multiple IRN
requests to E-Invoice Portal . Invoice Registration Portal will process each one of them and generate multiple IRN.

This can be downloaded from the E-invoice portal

Four different type of tools are available as per the requirements of different classes of tax payers and transactions.

Maximum allowed file size for upload is 2 MB

Other Bulk Uploads facility like Bulk IRN Cancellation and Bulk E-Waybill Generation is also available



» IRN is a 64 digit unique Alpha Numeric No.

» The unique IRN will be based on the computation of hash of
e GSTIN of generator of document (invoice or credit note etc.),
e Financial Year and

e Document number like invoice number.

» Invoice no. is different from IRN

» A GST invoice will be valid only with a valid IRN



The QR code generated will contain the unique IRN (hash) along with some important parameters of invoice and digital signature
so that it can be verified on the central portal as well as by a mobile App. The QR code will consist of the following key particulars
of e-invoice:

a. GSTIN of Supplier
b. GSTIN of Recipient

c. Invoice number, as given by Supplier

d. Date of generation of invoice

e. Invoice value (taxable value and gross tax)

f. Number of line items

g. HSN Code of main item (line item having highest taxable value)

h. Unique IRN (Invoice Reference Number/hash)




IRN once generated cannot be amended on E-invoice portal

Amendment of invoices is not possible through the IRP. Amendment of Invoice will only be possible
on GST Portal .

Any amended e-invoice, if reported to IRP, will get rejected as its IRN (unique hash) will already be
existing in the IRP system

Amendment of E-way Bill will be possible on E-way Bill Portal




= Cancellation can be done within 24 HOURS of generation of IRN.

= |RN cannot be cancelled, if valid E-way bill exists for that IRN . First EWB needs to be cancelled and then
IRN

= Cancellation can be done after 24 hours but the same needs to be done on GST Portal before returns are
filed



Q1. What is the applicability of e-invoice for import transactions?

Ans. E-invoicing is not applicable for import Bills of Entry.

Q2. There is an SEZ unit and a regular DTA unit under same legal entity (i.e. having same PAN). The
aggregate total turnover of the legal entity is more than Rs. 500 Crores (considering both the GSTINs).
However, the turnover of DTA unit is below Rs. 100 crores for FY 19-20.

In this scenario, as SEZ unit is exempt from e-invoicing, whether e-invoicing will be applicable to DTA
Unit?

Ans. Yes, because the aggregate turnover of the legal entfity in this case is > Rs. 500 Crores. The
eligibility is based on aggregate annual turnover on the common PAN.



Q3. Is e-invoicing applicable to invoices issued by Input Service Distributor (ISD)?
Ans. No

Q4. Whether e-invoicing is applicable for supplies involving Reverse Charge?

Ans. If the invoice issued by notified person is in respect of supplies made by him but attracting
reverse charge under Section 9(3), e-invoicing is applicable

On the other hand, where supplies are received by notified person from (i) an unregistered person
(attracting reverse charge under Section 9(4)) or (ii) through import of services, e-invoicing doesn’t
arise / not applicable




!rs (—é—invo;cing voluntary, i.e. can entities with aggregate turnover < Rs. 500 Cr. also report invoices to IRP, if they wish
o do so?

No, presently, only the notified class of persons will be allowed/enabled to report invoices to IRP.

Is there any time window within which | need to report an invoice to IRP, i.e. is there any validation to the effect that
ﬂ;e ‘dgcumenf date’ (in the payload to IRP) has to be within a specified time window, for reporting to IRP/generation
of IRN

No such validation is kept presently

Is the signature (DSC) of supplier mandatory while reporting e-invoice to IRP?
No
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