I am presenting

1. Any kind of non-compliance is attracting financial penalty +

prosecution (both)

2. It’s humbly suggested to stop non-compliance to deduct TDS on Benefit

or Perquisite (both) under section 194R.

3. I trust that you will be enriched by reading this article
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(A) Introduction on Tax on Benefit or Perquisite received by Resident

1. Reasons for Introducing of Sec. 194R of ITA 1961

(i) . of (Govt.) had that of were the
under through the + +
+ + (all) to + (both) +
under of ITA 1961
But
(ii) of (both) were the +
+ + + (all) under (iv) + 17(2) (both) in
Tax (ITRs)
(iii) Hence . has section to the +
+ + + (all) in of +
under (iv) +17(2)

2. Introduction on Benefit or Perquisite (both) as received by Resident of India

(i) to @10% for any + + +
+ (all) to of in or where of +
+ + + (all) are INR during
under of Tax (ITA) 1961.
(ii) New is from st % except
+ (both) sale or or
(all) are Lac or Lac under or
(iii) of + + + + (all) are to as
under or of or (section 28(iv)) + under
(section of ITA 1961)
(a) Hence of + + + + (all) are
to @10% under where of is
under (iv) of ITA 1961
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(b) of or (both) are to @
of under of ITA 1961 where of

is under

3. Taxable Benefit or Perquisite (both) received by Resident of India

Taxable + + + + (all) are
(i) (a) Any + + + + (all) as in or in
or of + (both) + to be by of
against or or + or (both)
are as and of or + (both)
under (iv) + 17(2) (both)
(b) However + + + + (all) be
to be in for or or
+ or (both) are as or +
(both) under (iv) + 17(2) (both)
(ii) % of + + + + etc. (all) be in
as through or or under

(iv) +17(2) (both)

4. Non Taxable Benefit or Perquisite (both) received by Resident of India

taxable + + + + etc. (all) are
(i) (a) Any + + + + etc. (all) are on
like + + +
+ . (all) are under (iv) + 17(2) (both)
aggregate value is INR
(b) Hence of + + + + etc. (all) are
for under + (both)
aggregate value is INR
(c) However (only) are as + + +
+ etc. (all) for under + (both)
aggregate value is INR
(d) But + etc. (both) are as + + +
+ . (all) under (2) aggregate value is

INR
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(i)

(a) as to as of for or
(both) are under (iv) + 17(2) (both).
(b) Hence of to as of for or
(both) are to under +
(both).

5. Important Clarrifications on Benefit or Perquisite received by Resident

()

(i)

(iii)

(v)

v)

Aggregate value INR to from st
2022 to st (12 month) but is from st
Hence is from st but annual
as INR to be from st
Aggregate value INR to from st
to st (12 month) as + (both) +
+ + + etc. (all)
of includes

(a) Individual

(b) HUF

(c) Partnership

(d) LLP

(e) Company

(f) Co-operative Society
(9) AOP

(h) BOI

(i) Trust

of + (both)

(a) Gold coin

(b) Holiday Package
(c) Coupon

(d) Laptop

(e) Etc. T

satishagarwal307 @yahoo.com 5 +919811081957



Rajat
Line


These + etc. (both) are to to in with

+ with (all)
(vi) of to under includes:-
(a) of to under as INR
but to on % like +
+ + + (all) as to of at ie.
on th 2022 + on 15th 2022 = INR
(b) Hence as under is to
INR @ 10% against + + (all) on INR
against th
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(B) Important Clarifications through CBDT Circular 18, Sep 13t 2022

1. Applicability of Sec. 194R against loan settlement + waiver by bank +etc.

Now is
(both) by
(i) By Financial
(i) By
(iii) By except
(iv) By co-operative
(v) By Financial
(vi) By Industrial
(vii) By taking -
(viii) By Important
(ix) By (as
or of
(x) By Reconstruction
Abovementioned
for like +
to for
of

against 1st loan +
agricultural society
and Development
Corporation
Financial (NBFC)

Taking - Financial
in long term for
in for purpose)

(ARC)
is for - of
. Hence Abovementioned is
on + (both) in

2. Applicability of Sec. 194R against Dealer Conference to Educate Dealers

(i) Now is against conference where
or (both) are on through
reasonable
(a) Now is against conference
where of or has the
against conference under + or
(both) are on through reasonable
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(b) Hence + (i as in ) are
+ of or (both) are as

under

3. Applicability of Sec. 194R against Gift of Car to Business Dealer

(i) Now is against of to
+
(ii) is to under of ITA
1961 on as where has the of
as under and from or under
(iv)

4. Applicability of Sec. 194R against Embassy + High Commission + etc.

(i) Now is where + +
. (all) are under ( and Act)
(ii) Hence is on where
is under of like Development
Act + + + + +

+ of

5. Applicability of Sec. 194R against issue of Bonus Share + Right Share
Now s against of +
(both) where is limited +

substantially + are to %

6. Applicability of Sec. 194R against reimbursement of expenses

(i) Now is against of by
where is in the

+ has his on of
(ii) Hence is against of by
where is pure in the

or has his on of
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7. Applicability of Sec. 194R against reimbursement of out of pocket exp.

(i) Now is against of of
when of are in by
+ is by on of
of under or (both)
(ii) Now is against of of
when of are not in by
+ is by on
of of under or (both)
(iii) (a) Hence either or is
(b) Therefore of like +
(both) are
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(C) Important Clarifications through CBDT Circular 12, June 16t 2022

1. Applicbility of Sec. 194R against benefit or perquisite in cash or in kind

(i) Now is
(a) On or in
(b) On or in
(c) On or as in + in ( of
)
(ii) (a) of is to against % of
income by before the or
in where of is to
against or in under
(b) of is to against %
(] in ) of income by
before the or as % in
where of is to against or
% in under
2. Applichility of Sec. 194R against sales discount + cash discount + rebates
(i) Now is against + +
(all) to
(ii) Now is against to
(iii) Now is against or (both) in
(a) As + + + + +
(b) As for or (both) for + after
sale
(c) As for or (both)
(d) As of to
(iv) Now is against or (both) to
like Govt. as any or
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Applicbility of Sec. 194R against valuation of benefit or perquisite (both)

(i) of or (both) to at Market
(FMV) to under
(ii) of or (both) are at where of
or has the or before to
to under
(iii) of or (both) are at to
where of or is the as to
to under
(iv) of or (both) are without of to
under

Applicbility of Sec. 194R against use of product for publicity by influencer

(i) Now is against of like + + +
+ etc. (all) for by media where has
the under or to under
(ii) Hence is against of like + +
+ + . (all) for by media where
has the under or to
under

Applicbility of Sec.194R against period of benefit or perquisite (both)

(i) of of or (both) for annual

value INR to from st to
st (12 month) as + (both) + +

+ + etc. (all)
(ii)  (a) of or as up to th 20 be
to under
(b) However of or as up to th 2022 to
for INR to under

T
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CA. Satish Agarwal
B.com (Hons) FCA
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+919811081957
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1. Contents of this . Neither this article nor

information’s as contained herein constitute a contract or will form basis of contract.

2. Material contained in this article does or

that may be required before acting on any matter.

3. While every care has been taken in preparation of this article to

which despite all precautions

may be found herein.

5. We

if any arising out of

or in any way connected with use of this article or information’s as contained herein.
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